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ZHAO GREETS UN INDUSTRIAL DEVELOPMENT CONFERENCE 


OWO021205 Beijing XINHUA in English 1157 GMT 2 Aug 84 


[Text] Beijing, August 2 (XINHUA) -- Chinese Premier Zhao Ziyang, on behalf of the 
Chinese Government and people, sent a message today to the fourth general conference of 
the United Nations Industrial Development Organization, extending warm congratulations 
to the convening of the conference. 


The message says, "This is an important international conference. I sincerely hope 
that through the joint efforts of the participating delegates it will make positive con- 
tributions to the promotion of South-South cooperation in the industrial field and 
North-South cooperation on the basis of equality and mutual benefit, and to the acceler- 
ation of the establishment of the new international economic order and the revitaliza- 
tion of world economy." Premier Zhao wishes the conference complete success. 


LI YIMANG STRESSES PRC DESIRE FOR WORLD PEACE 


HKO20449 Beijing RENMIN RIBAO in Chinese 29 Jul 84 p 6 


{Speech by Li Yimang: "The Chinese People Are Willing To Cooperate With People of Ail 
Countries To Jointly Safeguard World Peace” -- delivered at a forum on the defense of 
world peace in Beijing on 28 July 84] 


{Text] Comrades and friends, at the invitation of the preparatory committee fui Japan's 
International Council for Prohibiting Atom Bombs and Hydrogen Bombs, the Chinese Asso- 
ciation for International Understanding and China's other people's organizations have 
decided to send observers to attend the current council meeting to be held 1-9 August. 
In order to express the Chinese people's love for peace and their determination to safe- 
guard peace and to send Chinese observers, we have invited all political parties, 
people's organizations, and figures in the scientific and technological, academic, 
religious, literary, artistic, and press circles to today's forum. We are glad to see 
that there are peace movement activists of the younger generation as well as noted peace 
movement activists of the older generation attending today's forum. This is another 
grand gathering of “able and virtuous people of different ages" held in Beijing. It in- 
dicates that the Chinese people's movement for safeguarding world peace is advancing the 
cause pioneered by our predecessors and forging ahead into the future, as are the other 
fronts. 


The Chinese people love and desire peace. Our country is undertaking peaceful construc- 
tion on an unprecedented scale in an effort to quadruple its 1980 annual industrial and 
agricultural gross output value by the end of the century and to raise the people's 
level of material and cultural life correspondingly. Through the united efforts of the 
people of all nationalities throughout the country, we have achieved heartening suc- 
cesses in recent years and all fields in China now present a picture of prosperity. 
However, we must also be soberly aware that due to the poor foundation left by old 
China and due to the tortuous path we have taken in past construction, even though we 
can attain the objective quadrupling the gross value of industry and agriculture by the 
end of the century, we will still need to make efforts for another 30 to 50 years to 
approach or catch up with the level already attained by the developed countries. 


te 
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As a peaceful international environment is an indispensable necessity for a country to 
carry out peaceful construction, it is even more indispensable for a developing social- 
ist country like China, which has a population of a 1 billion and which is carrying out 
peaceful construction in an all-round manner. 


The Chinese people's determination to oppose a new world war and to safeguard world peace 
is not merely a result of the needs of their own country and of this generation. We 

have not forgotten that casualties totaled over 10 million in World War I and over 300 
million in World War II. ‘the two atomic bombs which exploded in Hiroshima and Nagasaki 
alone killed and injured several hundred thousand people. If another world war using 
nuclear weapons breaks out, casualties will far exceed those of the previous two World 
Wars. We have also not forgotten the wars imposed on China by the imperialists and their 
agents in the century or more since the Opium War in 1840, all of which caused the people 
untold suffering. Although I am advanced in years, the miserable scene of corpses lying 
everywhere and blood flowing like a river in old China still remains fresh in my memory. 
We desire peace not merely for the building of a modernized China. Still less would we 
like, after the modernizatior of our country is achieved, to see the factories, farms, 
mines, residential areas, hospitals, amd schools built with such painstaking efforts 
devastated by war. We wish to see not only our own future generations free from the 
misery of war, but also the people of the whole world enjoying life in peace forever. 


In order to safeguard world peace, it is necessary to resolutely oppose hegemonism, 
which constitutes the gravest threat to world peace and stability at the present time. 
To determine whether a country threatens peace, we cannot merely judge from its state- 
ments or from what the country views itself to be, but must see whether it is pursuing 
the hegemonist policies of aggression and expansion. As the old Chinese saying goes, 
"Listen to his words and watch his deeds." If we judge by this criterion, it will be 
quite obvious that the greatest threat to world peace is the rivalry of the two super- 
powers for world hegemony. In Europe, they are engaged in an armed confrontation. In 
many other regions of the world, they encroached on the sovereignty and interfere in the 
internal affairs of other countries, while occupying the territory and slaughtering the 
people of still other countries. In short, their contention is undermining world peace 
and stability and may lead to a new world war. The Chinese people will, as always, 
sympathize with and support the people of all countries in their just struggle to main- 
tain world peace against hegemonism, foreign aggression, and interference, regardless of 
which hegemonist power is engaged in such aggression and interference under what pre- 
texts. As for China itself, we have never sought hegemony and will also pass on the 
ideology of "never seeking hegemony" from generation to generation through assiduous 

and persistent education. We regard this as a moral commitment of the Chinese people 
to the cause of world peace. 


The people of the world are concerned with the question of disarmament, especially that 
of nuclear disarmament. The basic way to eliminate the threat of nuclear war is to com 
pletely prohibit and thoroughly destroy nuclear weapons. The military power of the two 
superpowers far exceeds that of their own normal defens# requirements. Their annual 
military spending exceeds the annual total national income of China, which has a popula- 
tion of 1 billion, and is 500 percent more than the annual gross national product of 

the 31 most underdeveloped countries, which have a population of 300 million. They 
possess around 60,000 nuclear warheads, 95 percent of the total number of warheads in 
the whole world, exceeding by tens of even hundreds of times the number of warheads in 
the other nuclear countries. They are far ahead in the quality of their nuclear war- 
heads, the explosive force of which exceeds 10 billion tons. In the world teday, only 
the two superpowers are in a position to run a nuclear arms race and wage a giobal 
nuclear war. 
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Therefore, genuine nuclear disarmament can be realized only when the two superpowers 
take the lead in sharply reducing their nuclear arsenals. Viewed from the angle of an 
individual country or region, the threat of one or the other superpower may be graver 
or more direct, but viewed from the overall situation of preventing global nuclear war, 
the most important task at present is to halt the nuclear and conventional arms race 
between the two superpowers. China is still a developing country and it urgently needs 
to concentrate its forces to develop the economy and improve the people's life. We 
stand for a substantial reduction in conventional weapons and for the complete prohibi- 
tion and thorough destruction of nuclear weapons. Concerning this, our cherished desire, 
we are not willing to spend a single fen to produce nuclear weapons which can serve as 
neither food nor clothing. The small number of nuclear weapons China must keep at 
present are aimed solely at resisting nuclear blackmail and intimidation by the super- 
powers, and at helping the struggle for the complete prohibition and thorough destruc- 
tion of nuclear weapons. Our country long ago made the unilateral commitment never to 
be the first to use nuclear weapons or to use them against non-nuclear states or 
nuclear-free zones. If the other nuclear states are ready t~ discuss the reduction of 
nuclear weapons, China will participate. The Chinese people firmly support Premier 
Zhao Ziyang's statement in his report on government work: "We will support any practi- 
cal proposal for disarmament which is in keeping with the fundamental principle that the 
two superpowers take the lead by reducing their arsenals of nuclear and conventional 
weapons.” 


The Chinese people have full confidence in the cause of safeguarding world peace. Since 
the end of World War II, the forces defending world peace have grown considerably. The 
disintegration of the colonial world system has weakened the war forces of imperialists. 
The vast Third World countries that were manipulated by others in the past are now 
fighting to safeguard their own independence and sovereignty and are struggling against 
foreign aggression and interference. They have also appealed for a relaxation of the 
tense international situation and for a halt to the arms race, especially the nuclear 
arms race. They have made valuable contributions to the cause of world peace and have 
become an important factor in the defense of world peace. Many other countries are also 
making efforts to defend world peace according to their own environment and conditions. 


Furthermore, the mass movement in defense of peace is more widespread and the voices 
demanding peace are louder than at any time in history. In the past decades, world 
peace movements have risen one after another and have frequently reached a high tide in 
recent years. Since the first international council held in 1955, the Japanese people 
have for 29 years demanded prohibition of A-bombs and H-bombs and have collected signa- 
tures from 82 million people, which had a great impact in the domestic and international 
fields. The European people need “neither SS-20 missiles, nor Pershing missiles." From 
October to November 1983 alone, more than 3 million people took part in various activi- 
ties of protest in Bonn, Berlin, The Hague, London, Rome, Athens, and other localities. 
In the United States, 700,000 people held "a protest rally, the largest one in the his- 
tory of America,” in New York in June 1982. Thousands upon thousands of people partici- 
pated in the referendum demanding that the United States and the Soviet Union first 
"freeze" and then reduce their nuclear weapons. In November 1983, 100,000 vouths and 
children in Romania took part in a "parade of young people demanding peace.” We know 
that it is an extremely arduous and complicated struggle to safeguard wovld peace. It 
cannot be plain sailing without any setbacks. The deployment of new nuclear missiles 

in Europe by the two superpowers in spite of the broad masses’ opposition is a grave 
development which merits attention and which must be treated earnestly. 
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However, from a long-term point of view, it is the people who have the real power 
and who can determine the destiny of mankind. The gap between World War I and World 
War II was only 21 years, whereas the peace maintained after World War II has lasted 
39 years. Although this has been caused by many factors, the growth and struggle of 
the peaceful forces has indoubtedly played an important role. So long as the 

people of all countries strengthen their unity and struggle and continue to foil the 
attempts of the superpowers to pursue policies of aggression and expansion, a new 
world war can be averted and the goal of the thorough destruction of nuclear weapons 
can be realized step-by-step. 


The Chinese Association for International Understanding and other people's organi- 
zations in China wish to strengthen ties and cooperation with peace rovements, peace 
groupings, and peace activists in various countries. Due to the difference in the 
experiences, circumstances, and ideology of peace movements and peace groupings 

of various countries, there are bound to be different views on some specific matters. 
We hold that this is a normal phenomenon that should not become an obstacle to m' ual 
contacts and cooperation. "Tai Shan is huge because it does not refuse the smailest 
bit of soil; the rivers and seas are deep because they receive water even from the 
smallest streams and brooks." The contemporary peace movement is powerful because 
it has incorporated things of diverse natures; has attracted people of different 
nations, colors, professions, political views, and religion; aud has brought together 
people of various streams in the surging torrent in struggling for a common, lofty 
objective -- world peace. 


In the past, the various people's organizations in China actively participated in 
various international and regional movements to safeguard world peace. In the early 
1950s, the Chinese people carried out a nationwide signature movement on two 
occasions demanding prohibition of A-bombs and collected 700 million signatures. 

In 1952, sponsored by Soong Ching Ling, Guo Moruo, and other noted activists of peace 
movements in China, the Asian and Pacific regional peace conference attended by 
representatives of 37 countries was held in Beijing. Because of the 10-year internal 
upheaval caused by the "Great Cultural Revolution,” our ties with peace movements 

in various countries were suspended for a long time. In recent years, we have 
invited in succession representatives of peace groups of some countries or noted 
personages engaged in peace work to visit China or have established contacts with them 
in other ways. After an interval of 18 years, we again sent observers last year to 
attend Japan's International Council for Prohibiting Atomic and Hydrogen-Bombs. In 
the future, we wish to resume and further broaden contacts of this kind, including 
bilateral or multilateral contacts and discussions in Beijing or elsewhere. 


The Chinese people built the Great Wall 2,000 years ago, which is now known as one 

of the “wonders of the world." In the tense and turbulent world of today, the Chinese 
people are willing to join hands with the people of the whole world and make 

concerted efforts to build a new and more magnificent "10,000-li Great Wall" -- 

the 10,000-li-long Great Wall to defend peace and prevent war. 


We suggest, and make “he following appeal: 


1. In accordance with their own conditions, the people of all countries should take 
various forms of action to demand that both superpowers exercise restraint; bring to 
an end the deployment of new nuclear weapons in Europe, Asia, and other parts of 

the world; stop testing, improving, and manufacturing nuclear weapons; and 

sincerely negotiate and reach an agreement on a substantial reduction of their 
nuclear arsenals. On this basis, the people of the world should demand that all 
nuclear powers conduct serious and realistic negotiations to reduce and then eliminate 
nuclear weapons. 
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2. Ali peace-loving political parties, people's organizations, and mass media should 
take prompt action to expose the threat to world peace posed by the two superpowers 
in their contention for hegemony; to expose the devastation which would be inflicted 
by a world war, especially a nuclear war, on mankind as a whole; to publicize the 
need for the two superpowers to take the lead in drastically cutting back their 
nuclear and conventional arsenals; and to publicize and express support for people 

in different countries in their movements to safeguard world peace. 


3. Peace movements and peace groups in various countries should strengthen their 
connections on the principles of mutual respect, learning from each other, seeking 
common ground while reserving differences, and not imposing views on each other; 
establish all sorts of contacts; and exchange views and experience in order to promote 
mutual understanding and friendship and realize the broadest cooperation. 


OFFICIALS HEAD FOR FAMILY PLANNING CONFERENCE 


NPC Delegation 
OWO30340 Beijing XINHUA in English 0331 GMT 3 Aug 84 


[Text] Beijing, August 3 (XINHUA) -- Qian Xinzhong, deputy to the National People's 
Congress, and a delegation from the NPC he is leading left here by air this morning 
for Mexico to attend an international parliamentarian assembly on population and 
development. Qian was once minister of public health and minister in charge of the 
State Family Planning Commission. He was selected as recipient of the first annual 
United Nations Population Award in 1983. Seeing them off at the airport were Zhang 
Chengxian, vice-chairman of the Education, Science, Culture and Public Health 
Committee of the NPC, and Zhou Boping, vice-minister of the State Family Planning 
Commission. 


Wang Wei Comments in Washington 
OW301052 Beijing XINHUA in English 1034 GMT 30 Jul 84 


[Text] Washington, July 29 (XINHUA) -- Chinese Minister in charge of the national 
Family Planning Commission Wang Wei said here today that China thinks it is a right 
for women to ask for abortion in case of contraceptive failure or health reasons. 
Wang Wei, who is heading a Chinese delegation to the coming Mexico City international 
population conference, said at a luncheon briefing that in China abortion is 
permitted on condition that it is voluntary, and safe technical measures are taken. 


Asked to comment on the U.S. Administration's refusal to provide assitance to the 
countries that practise abortion and its decision to send a delegation to Mexico 
City including members who are strongly against abortion, Wang said that China's 
basic principle is that each country has its own rights to adopt strategy, policy 
and measures concerning population policy according to its own specific conditions. 
China respects other nations that would adopt their own policy and strategy." 
[quotation marks as received] He pointed out that China gained foreign assistance 
only through U.N. organizations instead of directly from the United States. "We 
always stress the leading importance of self-reliance, especially in the field of 
population control," he said. 


The minister particularly stressed that the policy of "one couple, one child," from 
the beginning up to now, has been just a kind of “recommendation,” Specific 
requirements are more flexible in the rural areas than in cities, and also more 
flexible among the minority nvtionalities than in the Han majority. 
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The couple, who are single children themselves, can have their second child, and in the 
rural areas those who have actual difficulties and wish to have one more child are 
also permitted with a planned interval. 


According to the minister, up to 1983 the women with a single child accountea only for 
21 percent of all the married women at reproductive age with children across the 
country, while the rate of a second birth took 24 percent and the rate of the third 

and above a little bit ore than 19 percent. “These two facts have shown that the 
recommendation of the policy of ‘one couple, one child’ is only one of the measures 

for the family planning program we have promoced,” he said, -‘ding: It is only a 
policy of a certain historical period, too. 


There has been a great decrease in birth rate and natural population growth rate in 
China over the past decade (1973-1983). The birth rate dropped from 27.93 per 
thousand to 18.62 per thousand and the natural population growth rate went down 
from 20.89 per thousand to 11.54 per thousand. The mortality rate has continuously 
remained at about 7 per thousand. 


Official Recounts Achievements 
OWO21110 Beijing XINHUA in English 1042 GMT 2 Aug 84 


{Text} Beijing, August 2 (XINHUA) — China's family planning policy has the full 
support of its people because it represents their interests and conforms to the 
country’s conditions. This was said by Shen Guoxiang, spokesman of the Chinese 
delegation to the international population conference, which operas next week in 
Mexico City. 


In implementing this policy, the government gave guidance and relied on people's 
initiative, he said. Attempting to coerce a billion people would be equivalent to 
inviting disaster. Without the backing of its population, China would never 

have been able to bring its natural growth rate down to 11.54 per thousand from 20.89 
per thousand in the past ten years. 


Before 1949, Shen said, China had a population of 500 million. Birth and death rates 
were both high, resulting in slow population growth. After 1949, improvement in 
living standards and medical services, together with a lack of effective birth control 
measures, significantly boosted birth rates and raised the average life expectancy to 
68 years. People 30 years old and under made up 64.44 percent of the country's 
population, he said. By the end of the century, 11 million young couples would reach 
marriageable age annually, he added. The government was employing publicity in films, 
television, posters, songs and drama to win further support for its family planning 


policy. 


Asked whether the contract responsibility system would lead peasants to have more 
children to help increase their earning power, Shen said pr. liminary investigations 
indicated that the question did not pose a problem. Most rur**. households who did 
well had done s» mainly because of their technological and managerial skills, not 
because they haa more workers. Furthermore, children could only become a help to 
their parents when they turned 16, and before that would only tie their parents down, 
he added. The solution to China's population problem was greater economic 
development coupled with planned population growth, Shen said. Average per capita 
income was ona gratifying upward trend, particularly in rural areas where it was 
increasing at an annual rate of 18.3 percent since 1979. 
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China's family planning emphasized precautionary measures. However, when such 
measures failed and the people involved wanted an abortion, and provided thar 
reliable medical services were guaranteed, the government allowed it. Women's right 
to demand abortions in such circumstances should be respected, he said. 

The government was coing its best to provide high quality contraceptives and medica! 
service and step up research on birth control methods, so as to cut the number co! 
abortions to a minioun. 


In conclusion, Shen said, China's family planning work had a bearing on the world, 
just as Premier Zhao Ziyang said to Dr. Raiael M. Salas, executive director of the 
United Nations Fund for Population Activities on July 1, 1982, that China would strive 
to control its population growth so as not to bring pressure to the world population 
problen. 


DELEGATION ATTENDS WORLD BUDDHIST CONFERENCE 


0W021630 Beijing XINHUA in English 1607 GMT 2 Aug 84 


[Text] Cclombo, August 2 (XINHUA) -- The World Fellowship of Buddhists (WFB) started 
a 7<+day general conference here this afternoon to discus: “Buddhism's contribution 

to world culture and peace." Sanya Thammasak, WFB acting president, chairman 

of the Thai Privy Council and a former prime minister, presided over the conference. 
Sri Lanka President J.R. Jayewardene addressed the opening session. 


About 400 delegates and scholars from all over the world attended the conference. A 
Chinese Buddhist delegation led by Zhao Puchu, president of the Suddhist Associat on 
of China, also attended at the invitation of President Jayewardene. 


SCIENTISTS TO ATTEND ANTARCTICA SEMINAR 


OW300821 Beijing XINHUA in English 0640 GMT 30 Jul 84 


[Text] San Francisco, July 29 (XINHUA) -- Two Chinese scientists have been invited 
to attend a U.S. seminar on Antarctic research which is due to be held in the 
Antarctic region in early 1985. The invitation has been accepted by tiie Chinese 
Antarctic observation delegation, headed by Chairman of China's National Antarctic 
Research Committee Wu Heng, which has just concluded a visit to the United States. 


During the visit, the delegation reviewed the American scientists’ work in managing 
their Antarctic observation stations, including the provisiun of logistical support 
and assignment of personnel to Antarctic research. Welcvming China's scientists to 
participate in Antarctic research, the American scientists expressed their willingness 
to further the scientific cooperation between the two countries and desire to work 
together with Chinese scientists at the U.S. Antarctic observation stations. 
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RENMIN RIBAO GREETS OPENING OF 23D OLYMPIC CAMES 


HKO30844 Beijing RENMIN RIBAO in Chinese 29 Jul 84 p 1 


[Commentator’s article: "Peace, Friendship, Unity, Forging Ahead -- Greeting the Opening 
of the 23d Olympic Games™] 


[Text] The 23d Olympic Games ceremoniously opens today (Beijing time). The Chinese 
people sincerely hope that this grand gathering, the biggest in the history of the 
Olympic Games, will be a complete success. 


This is the first time that a Chinese eth] tic delegation has participated in a compre- 
hensive manner in the Olympic Games. We wish them outstanding achievements. 


The Olympic spirit, which symbolizes peace and friendship, has been gradually formed 
since the birth of the Oympic Games in ancient Greece. The Olympic Games of today has 
been extensively praised and advocated precisely because of this spirit. More than 

140 countries and regions are partipating in the current Olympic Gams, and 7,400 
athletes of different races and nationalities from various countries are now gathered 
in Los Angeles. This fully expresses the desire of people of various countries for 
increasing exchanges, promoting understanding, and developing friendship. The current 
Olympic Games has attracted the attention of hundreds of millions of people through the 
mass media and has become a tie and bridge of friendship among the persles of various 
countries. The Chinese people ardently love peace, treasure their friendship with the 
peoples of various countries, and place a high value on the Olympic spirit. Chinvse 
athletes participating in the Olympic Games regard promoting the spirit of the Olympic 
Games as their sacred duty and are ready to make positive contributions in this respect. 


The Olympic Games is a grand meeting of friendshin. It is also an athletic trial of 
strength and sport at the highest level. Athletes of various countries are proud to 
participate in the Olympic Games and to attain good results. This mental attitude is in 
line with the Olympic slogan: "Faster, higher, stronger.” The history of old China's 
participation in the Olympic Games is a sad history of humiliation. On three occasions 
it sent athletes to participate in the Olympic Games, but each time it was not able to 
win any medals. In the 35 years since the founding of New China, in the 6 vears since 
the 3d Plenary Session of the llth CPC Central Committee in particular, China has 
reached or neared international levels in one-third of the athletic events. Some 52 
years ago, China sent only one athlete to the 10th Olympic Games; China's athletic 
delegation participating in the current Olympic Games consists of 353 people, of whom 
231 are athletes. China's physical culture is rising rapidly in the world. It can be 
predicted that as time passes, Chinese athletes will certainly display their skills to 
the full in the Olympic Games and will win greater and greater honor. 


At present our country has oriented itself in an overall manner to the world's political, 
economic, cultural, and athletic fields. Global snd comprehensive athletic exchanges 
such as the Olympic Games will help broaden our vision and should not be belittled. 
China's technical levels vary iu different athletic events and some are still very low. 
The role played by China in the world's athletic arena remains quite limited. The 
comrades of the Chinese delegation will implement the basic national policy of opening 
to the outside world, will grasp this opportunity, will closely follow and devote them- 
selves to the study of new trends and new currents of the world's athletic development, 
and will pay great attention to absorbing sdvanced skills and all useful ideas from 
athletes of various countries and regions. Only by orienting ourselves to the world can 
we build China into a powerful socialist country in physical culture with Chinene 
characteristics and play a grecter role in the international Olympic Games. 
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The Clympic Games belongs to all mankind. In the past century, it has displayed one 
aspect of mankind's spirit of progress and nas become an important part of modern 
human civilization. The Chinese people, who account for one-fourth of the world's 
populaticn, are determined to add splendor to the Olympic Gemes! 


Gold Medalists Congratulated 
HKO20544 Beijing RENMIN RIBAO in Chinese 31 Jul 84 p 1 
["Short™ commentary: "A Breakthrough of Historic Significance”) 


[Text] On the first day of the Olympiad, heartening news was relayed to us from the 
other shore of the Pacific: Our marksman Xu Haifeng and weightlifter Zeng Cuangquiang 
each won a gold medal. This is a breakthrough of historical significance for the 
history of our physical culture. All Chinese should heartily rejoice at this. We 
extend warm congratulations to the good athletes who have won honor for the motherland, 
and we hope that the members of the Chinese athletic team will win more gold medals 

at the Olympiad. 


In the past 50 years, China took part in the Olympic Games three times and won no 
medals. The political and economic beckwardness of old China was reflected in its 
vhysical culture. With the birth of New China, the Chinese nation has stood firmly 
on its feet among the nations of the world and the Chinese athletes have risen with 
force and spirit. In a matter of 35 years they have set many world records and won 
many world championships. However, this is the first time New China has participated 
in the Olympic Games, the most important sports event in the world. It is the noble 
wish of the fine Chinese athletes as well as the earnest desire of all Chinese to win 
gold medals at this Olympiad. The national anthem of the PRC has now been played at 
the Olympic stadium and the five-starred red flag hoisted. All this indicates 
tremendous progress in China's physical culture. 


China's participation in the world's spcrts meets has inspired us in the course of 
modernization, which is well under way in various fields. To be sure, our country is 
economically and culturally quite backward. However, we can gain a good deal of 
enlightenment from our athletes. As long as we emancipate our thinking, resolve to 
carry out reforms, quiet!y immerse ourselves in hard work, and have the courage to 
forge ahead, we can surmount all difficulties, overtake the advanced countries of 

the world, and revitalize the Chinese nation. 


INCREASING MILITARY PPESENCE ABROAD NOTED 


OWO21334 Beijing XINHUA in English 1210 GMT 2 Aug 84 


[Text] Washington, August 1 (XINHUA) -~- The United States now has 531,244 active duty 
military personnel abroad, together with 87,049 Defense Department civilians, according 
to the latest figures released by U.S. Defense Department. Under the Reagan administra- 
tion, the number of U.S. forces abroad has grown by about 40,000. The breakdown of 

U.S. troops stationed abroad in 1984 is: Western and Southern Europe, 359,346; Fast 
Asia and the Pacific, 123,136; Africa, Near East, and South Asia, 16,542; Western 
Hemisphere, 31,465; Antarctica, 67; U.S. territory and special locations, 1,608,486. 
Total worldwide, 2,139,730). 


At the same time, the United States now has joint defense-treaty obligations with more 
than 40 other countries; Western Europe under NATO, Latin America under the Rio Vact 
and Panama Canal Treaty, Australia and New Zealand under "ANZUS,” and bilateral agree- 
ments with Japan, South Korea, the Philippines, and Thailand. 
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Some 324,000 American servicemen and women are assigned to NATO. They include a 

quarter of a million in Federal Germany, 28,560 in Britain and 14,219 in Italy. The 
other large overseas U.S. military contingents are in Japan (45,651), South Korea 
(40,791) and the Philippines (14,930). 129 billion U.S. dollars in annual U.S. militarv 
resources are focvsed on Europe, 47 billion dollars on Asia, 47 billion on the Persian 
Gulf, and 59 billion on rapidly mobile forces poised for foreign intervention, according 
to former Pentagon analyst Earl Ravenal's calculation. 


The deployment of U.S. military forces around the world is a hot topic here these days. 
Some U.S. senators, dissatisfied at the “inadequate” defense spending by NATO allies, 
threaten to recall American troops from Europe. U.S. senior officers grumble about 
Congress's role under the War Powers Resolution. And U.S. military intervention policy 
in Central America has been criticized both at home and abroad. Meanwhile, the debate 
over how best to defend U.S. economic and strategic interests is far from over. 

Senator Sam Nunn, one of Congress's leading defense experts, said he believes U.S. 
forces are “stretched too thin", Similarly, the U.S. Joint Chiefs of Staff have warned 
that it could cost much more than ever for the Reagan administration envisions to fulfill 
all of today's declared military goals. 


U.S. POVERTY RATE INCREASES SLIGHTLY IN 1983 


OW030852 Beijing XINHUA in English 0829 GMT 3 Aug 84 


[Text] Washington, August 2 (XINHUA) -- The poverty rate in the United States rose from 
15 percent in 1982 to 15.2 percent last year, meaning 35,266,000 Americans fell below 
the official poverty line, according to a report released today by the U.S. Census 
Bureau, Theofficial definition of poverty in 1983 was a yearly income below 10,178 

U.S. dollars for a family of four. Congressman Robert Matsui said the actual poverty 
rate is even higher than the level reported because the figures "ignore the increasing 
tax burden on the poor." 


The U.S. poverty rate increased by one percent in each of the last two years and by 1.3 
percent the year before that, largely because of the recession. The 1983 increase in 
the poverty rate, which was slight compared with the previous three years, occurred 
despite a rise in the average family income during the year. Normally, poverty will 
decline when average income goes up, but last year was an exception, The average 
income grew faster than the inflation rate last year for the first time in four years, 
increasing by 4.9 percent to 24,580 dollars, while inflation was 3.2 percent. 


Statistics show that, after adjusting for inflation, the incomes of white families 
showed a real increase of 1.4 percent, while the changes for blacks and Hispanic fami- 
lies were too small to be significant. The average income for white families was 
25,760 dollars, for Hispanic families, 16,960 dollars and for black families, 14,510 
dollars. The Census Bureau report was based on a survey of 60,000 Americans conducted 


in March, 


MORE BLACKS STARTING OWN BUSINESSES IN U.S. 


0W030154 Beijing XINHUA in English 0140 GMT 3 Aug 84 


[Text] Washington, August 2 (XINHUA) -- Black business people, faced with increasing 
difficulties in getting promotion, are opting to start their own companies to realize 
their hopes and wishes, THE WALL STREET JOURNAL reported today. 
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It said that between 1972 and 1982, the number of blacks classified as managers 

and officials surged up by 83 percent to 445,000. But the recent trend shows the 
hiring of black people as management staff has slowed to a degree that more and more 
black managers are quitting the big white-dominated corporations to start their own 
business, even if they have to be reconciled with smaller incomes in doing so. 


The Reagan administration's employment policy adds much to the feeling. Last 
June, the Supreme Court ruled that on layoffs and rehiring, seniority rights of 
workers must be adhered to, which some black people view as the latest signal that 
their opportunities and job security in white-run corporations are limited, the 
paper said. 


It said there are few black people at the top ladders of the FORTUNE 500 companies, 
although they account for 3.9 percent of all managers in the United States. They 
concentrate mostly in staff jobs such as personnel, public relations or government 
affairs with little hope of being promoted to top positions. Black managers are also 
shunned from social gatherings of their white colleagues where business deals are often 
discussed. 


As a result, more black people are taking the risk of starting their own business. 
Statistics from the U.S. Census Bureau showed that the number of blacks who are 
self-employed in occupations other than agriculture rose by 51 percent to 506,000 
between 1873 and 1983, while during the same period the number of self-employed 
whites increased by only 29 percent. However, in getting into self-employment, 
black people may encounter the same obstacles as they did in white-run corporatons, 
especially in securing the needed capital. 


USSR ACCUSED OF MISREPRESENTING U.S. POSITION 


OWO21922 Beijing XINHUA in English 1855 GMT 2 Aug 84 


[Text] Washington, August 2 (XINHUA) -- U.S. President Reagan's National Security 
Adviser Robert C. McFarlane has accused Moscow of misrepresenting Washington's 
position on proposed talks on space weapons and being "not serious about their 
proposal.” Responding to a Soviet statement that the latest U.S. proposal for 
bilateral talks on space weapons had done nothing to change the Soviet view that 

such talks are "impossible," McFarlane said yesterday at a press conference in Santa 
Barbara, California, that "the Soviet Union has repeatedly misrepresented the United 
States’ position regarding the opening of arms control talks between our two countries 
in Vienna." The United States regretted that "the Soviets were not serious about 
their proposal," he said. 


He said, "the United States has made clear to the Soviet Union in a series of 
high-level exchanges that it accepts the Soviet Union's June 29 proposals 

(for the talks on space) and is prepared for serious talks in Vienna on outer 

space, including antisatellite weapons." U.S. President Reagan, who is vacationing, 
also told reporters in Santa Barbara, that "we're doing everything we can" to get the 
Soviets to agree to the Vienna talks. 


Aleksandar A. Bessmertnykh, head of the U.S. section of the Soviet Foreign Ministry, 
repeated the Soviet accusation in Moscow yesterday that the U.S. statements of 
willingness to participate in the talks were "propaganda maneuvers." Meanwhile, -the 
NEW YORK TIMES said today that McFarlane's statement, when paired with the one 

by Bessmertnykh, seemed to indicate that the preparations for Vienna talks 

"were degenerating into a long-distance shouting match." 
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U.S. GENERAL OPPOSES EL SALVADOR DEPLOYMEN: 


0W030308 Beijing XINHUA in English 0228 GMT 3 Aug 84 


[Text] Washington, August 2 (XINHUA) -- A top U.S. general in Central America has 
expressed his opposition to the use of U.S. combat troops in El Salvador on the 
grounds that it could spark anti-American nationalism in the region. Testifying 
before the U.S. House Foreign Affairs Subcommittee on Latin America yesterday, Army 
General Paul Gorman, head of the U.S. Southern Command in Panama, said that with 

the military aid as requested by U.S. President Reagan, the Salvadoran Army could 
achieve the “gradual wearing down of the guerrillas (who would be) pushed away 

from populated areas" to northern, mountainous sections. 


He predicted that within two years, the Salvadoran Army could gain control of from 
80 to 90 percent of Salvadoran territory. But Gorman told the subcommittee that he 
would like to boost the number of U.S. non-combat military advisers in El Salvador 
from 55 to 125. He added that there are 10,256 American citizens in the Central 
American country, with 75 percent likely to need evacuation in an emergency. 


The House, however, refused to approve the administration's request of 117 million 
dollars in additional aid for El Salvador. The United States has already provided 
El Salvador with 126 million dollars in military aid this year. Meeting the press 
after the testimpny, Gorman described the military situation in El Salvador as 

"a very mixed picture day by day, some tactical debacles, some real triumphs." 
Press reports indicated recently that Salvadoran guerrillas overran a heavily 
defended hydroelectric dam and launched attacks in the previously quiet western 
provinces, while the government Army has mounted major sweeps that have penetrated 
longtime guerrilla strongholds in the northeast and at the Guazapa volcano, north 
of San Salvador. 


Today, U.S. State Department spokesman Alan Rombergtold reporters that there 
are no plans for the United States to increase the number of trainers and there 
are no plans to introduce U.S. combat forces in El Salvador. 


SINO-U.S. VENTURE TO PRODUCE COTTON MACHINERY 


OW262028 Beijing XINHUA in English 1447 GMT 24 sul 84 


[Text] Wuhan, July 26 (XINHUA) -- A Sino-U.S. joint venture to make cotton 
machinery has been set up here in Wuhan, capital of central China's Hubei 
Province. The joint venture, the Hubei-Lummus Machinery Company Ltd, launched 

on Wednesday by the Hubei general cotton machinery plant and the American Lummus 
Industries, Inc, will produce 40-saw pins and a complete range of equipment 

for cotton sorting, drying, and baling and transport using U.S. techniques. 
Total investment was five million yuan (about 2.25 million U.S. dollars). The 
Chinese parntner is in Tianmen County, a major cotton producer in China. 


The first Hubei-U.S. joint venture, the Hubei Parker seal factory, began operation 
in the provincial capital of Wuhan last October. Contracts for joint ventures with 
the Federal Republic of Germany, Britain, Japan and Hong Kong are to be signed 

soon, said an official of the Hubei Foreign Economic Relations and Trade Department, 
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OVERSEAS CHINESE GROUP VISITS HOUSTON 1 AUG 


0W021339 Beijing XINHUA in English 1245 GMT 2 Aug 84 


[Text] Houston, August 1 (XINHUA) -—- A delegation from the All-China Federation of 
Returned Overseas Chinese, headed by Situ Huimin, paid a visit to Houston from 
July 30 to August 1 and received a warm welcome from the local Overseas Chinese 
community. 


During its stay, the delegation held two seminars with representatives of local 
Overseas Chinese organizations and listened to their suggestions on China's handling 
oi Overseas Chinese affairs. The delegation also briefed them on recent dev:lopments 
in the Chinese economy and described for them the new look of their old hometowns. 
The Overseas Chinese were very excited to learn of the remarkable changes that have 
taken place in their motherland and expressed their determination to make their 

own contributions to the realization of the four modernizations. 


The delegation arrived here from Chicago on July 30 and is scheduled to leave for 
Seattle tomorrow. 
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RENMIN RIBAO ON SOVIET MILITARY SPENDING FICURES 


HKO20820 Beijing RENMIN RIBAO in Chinese 31 Jul 84 p 7 


{“Jottings" by Tan Feng: "Sophistry That Tries To Cover Up a Secret Only To Make It More 
Conspicuous" ] 


[Text] Military spending by the United States and the Soviet Union is enormous as both 
feverishly engage in an arms race. U.S. military spending for 1985 is set at $300 bil- 
lion, the largest recorded peacetime military budget. As for the Soviet Union, the scale 
and actual strength of its military apparatus are equal to the United States, so its 
miliary spending should also match the United States. 


However, the figures on military spending issued by the Soviet Union have always been so 
small that they could not possibly match its military strength. Naturally, this arouses 
suspicion. According to the Soviet Union's NOVOE VREMYA, an American reader called 
Richard Sandin from Cleveland raised this question: The military spending reported by 
the Soviet Union is only one-tenth to one-fifteenth that of the United States. How, 
then, can it match the United States’ military strength? 


At NOVOE VREMYA's invitation, a doctoral candidate in economics gave an intriguing 
answer. 


This doctoral candidate asserted: Since the Soviet Union's military spending is only 
4.66 percent of the budget, or more than 17 billion rubles, while U.S. military 
spending is approximately $300 billion, it can be seen that the Soviet Union is not a 
"fierce empire" and it cannot be a "threat to the whole world.” It is clumsy sophistry 
to draw specious conclusions in light of untenable premises. 


In order to prove that 17 billion rubles could enable the Soviet Union to have such 
military strength, the doctoral candidate gave the following arguments: 


1. Themilitarymight of the Soviet Union is strong because “we must not forget its 
economic, scientific, moral, and political potentials."" This means that a considerable 
amount of the Soviet Union's military spending is disbursed in the name of "economics 
and science." 


2. “The budget prepared in the Pentagon has burdens which do not exist at all in our 
budget." He also listed funds for "technological equipment, weapons, food..." and so on 
needed by the United States in the actions taken in Grenada, Lebanon, and El Salvador. 
He is trying to tell people that Soviet expenses for invading Afghanistan, for 
supporting Vietnam in its aggression against Kampuchea, and so on, are not included 
in the Soviet Union's military spending. 


3. There is a world of difference inthe "expression of currency” between the military 
spending of the Soviet Union and the United States. He said: Because the United 

States has troops stationed overseas and its military service and war production 
systems are different from those of the Soviet Union, "the military spending of the 
Pentagon expressed in currency is much higher." However, he also admitted the "there 

is no essential difference in the consumption of metal, raw materials, and energy 
between the two countries in manufacturing similar technological equipment and weapons." 
Thus, the doctoral candidate drew the following conclusion: "The superiority of the 
Soviet Union's economic system enables us to spend less to achieve greater results in 
military strength...."What great "superiority?" 
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Although the consumption of raw materials for manufacturing weapons is equal, my ruble 
has "greater value" than your dollar, our soldiers' pay and provisions are lower than 
yours, our production costs for war production are cheaper than yours, our troops 
stationed abroad do not need dollars....This is tantamount to admitting that the figures 
on military spending issued openly by the Soviet Union are completely different from the 
material resources it actually uses to maintain this enormous military apparatus. 


Furthermore, the large amount set aside for the race for military superiority by the 
Soviet Union has caused disproportions in its national economy and serious shortages of 
consumer goods, of which the foviet people have longcomplained. Besides failing to per- 
suade Mr Sandin of the United States, the doctoral candidate's “brilliant remarks" will 
also be despised by the Soviet people. 


XINHUA QUOTES SOVIET DEFECTORS ON AFGHANISTAN 


0WO22042 Beijing XINHUA in English 2030 GMT 2 Aug 84 


[Text] Washington, August 2 (XINHUA) -- Four Soviet soldiers who defected from their 
Army in Afghanistan were quoted by THE WASHINGTON POST today as saying morale of the 
Soviet occupation troops in Afghanistan is low. In an interview with THE WASHINGTON 
POST on Tuesday in New York, the four Soviet soldiers said wanton killing and plunder- 
ing of civilians, widespread sickness, drug use, savage discipline and confusion about 
why they were there sapped morale of the Soviet combat troops in the war against the 
Afghan people. The four said they deserted from separate units last year and were taken 
in by the Afghan resistance forces. They arrived in the United States last week. 


The four Soviet soldiers cited cases of "fragging" attacks on hated senior enlisted men 
by young conscripts, brutal punishments of troops in the field by senior non-commis- 
sioned officers, and suicides and murders in the ranks that are covered up by commanders 
usingthe official formulation: "Died while performing patriotic military duties." 

They said the tolls of Soviet soldiers in Afghanistan are higher than 5,000 as esti- 
mated by Westerm military and intelligence experts. One soldier said an officer told 
him that 100,000 coffins had been shipped to Afghanistan and that they would be filled. 


The soldiers said illegal hashish, cocaine and opium are widely used among enlisted 
men. Soldiers buy drugs from Afghans with money plundered from the homes of impover- 
ished civilians during armed patrols, or by bartering spent shells, live ammunition and 
even automatic rifles, they said. According to the four soldiers, Soviet troops in 
Afghanistan preferred daylight patrols against small hamlets because residents usually 
fled, making looting easy. Night raids scared the soldiers “because it seemed there was 
an enemy behind every comer." One of the soldiers said he once overheard junior offi- 
cers blaming the Soviet leaders for "sending us here where we're getting shot." 


The soldiers said they defected because they were fed up with vicious Army life and 
afraid they would die before their tours ended, 


NEI MONGGOL INCREASES BORDER TRADE WITH USSR 


0W301258 Beijing XINHUA in English 1204 GMT 30 Jul 84 


[Text] Hohhot, July 30 (XINHUA) -- Border trade between Inner Mongolia and the 
far-easterm region of the Soviet Union is this year expected to more than quadruple 
the 1983 volume, according to authorities here. 
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Officials from the Inner Mongolian Autonomous Region held a second round of talks on 
border trade recently in a border city in the Soviet Union. A greater volume and 
variety of goods to be traded was agreed on, and the two sides exchanged ideas on 
expanding trade further. Under the contracts signed during the talks, Inner Mongolia 
will supply the Soviet Union with foodstuffs, textiles and other light industrial 
products, and the Soviet Union will return timber, chemical fertilizers, steel plate, 
vehicles and motorcycles. 


XINHUA COMMENTS ON SOVIET MEDIA ATTACKS ON FRG 


0W021908 Beijing XINHUA in English 1834 GMT 2 Aug 84 
{"Commentary: Moscow's Anxieties" by Xia Zhimian -- XINHUA headline] 


{Text] Bonn, August 2 (XINHUA) -- The Soviet Union accused Federal Germany recently 

of militarism for the deployment of U.S. missiles and "revanchism", for “undermining 
the socialist system of the German Democratic Republic". However, the Soviet accusa- 
tions showed nothing new but Moscow's own anxieties. According to Bonn, the latest 
Soviet attacks on the Federal Government's foreign policy were the fiercest in the last 
decade. To vie with the United States for the domination of Europe, the Soviet Union 
adopted a policy of attack and restraint toward Federal Germany, because it occupies a 
decisive position both economically and militarily in Western Europe and because it is 
one of the most important Western allies of the United States. 


To further the Soviet aim of undermining U.S. relations with Western Europe and advo- 
cating neutrality there, the disintegration of relations between the United States and 
Federal Germany is a first priority. This is why former Soviet leader Leonid Brezhnev 
visited Bonn three times to increase contacts with the U.S.‘'s ally. And in fact 

Soviet relations with Federal Germany are better than with Paris or London, Before 

the deployment of U.S. nuclear missiles on Federal German soil, Bonn leaders went to 
Moscow several times, showing that Bonn enjoyed “special status." But now the Soviets, 
despite their gains in the past, have launched fierce attacks on Bonn's foreign policy. 
Moscow's conduct does not signal a success in its Western Europe policy but reflects 
its anxieties since the deployment of U.S. missiles. 


What is more intolerable to the Soviets is that relations between the two Germanies are 
showing signs of improvement despite an overall chill in the East-West climate due to 
the breakdown of the U.S.-Soviet talks on nuclear weapons. This is another of Moscow's 
anxieties. Federal German newspapers have said that the PRAVDA article of July 27, 
which expressed disapproval of closer links between the two Germanies, stressed that 
the improvement of relations between the two Germanies could not be isolated from the 
overall international situation or from Soviet-U.S. relations, Besides, the press 
said, the PRAVDA article was also a warning to both Eastern and Western Europe. The 
two Germanies reached another loan agreement last week, and the Bonn government 
announced the first visit to Federal Germany by Democratic German leader Erich Honecker. 
With respect to these developments the PRAVDA article might not be a coincidence, 


But in view of the situation in Europe, one can seethat independence and self-reliance 
have become an irresistible wave on the continent and closer links between Eastern and 
Western Europe are an irreversible trend. Therefore, the superpowers’ ability to domi- 
nate Europe has been weakened. Moscow may accuse and warn, but will that work? 
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WU XUEQIAN ARRIVES IN MEXICO, MET BY SEPULVEDA 


Talks to Press 
0WO21318 Beijing XINHUA in English 1258 CMT 2 Aug 84 


[Text] Mexico City, August 1 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian arrived here today for an official visit, the first ever by a Chinese foreign 
minister since the two countries established diplomatic relations in 1972. 


Wu was given a warm welcome at the airport by Mexican Foreign Minister Bernardo 
Sepulveda and other government officials. 


Speaking at a press conference at the airport, the Chinese foreign minister said that 
China and Mexico shared very similar views on a wide range of international issues, He 
said the Chinese Government and people have been concerned about the situation in Centra 
America and are in favor of the proposals advanced by the Contadora Group for bringing 
peace to the Central American region. 


Wu said, the Chinese Government and people have always veen on the side of the Central 
American peoples. "We uphold the principle that the affairs of various countries 
should be solved by their own peoples," and the same is true of Central America, he 
said. 


Foreign Ministers Meet 
OWO30910 Beijing XINHUA in English 0855 GMT 3 Aug 84 


[Text] Mexico City, August 2 (XINHUA) -- State Councillor and Foreign Minister 
Wu Xueqian held here today two rounds of talks with Mexican Foreign Minister Bernardo 
Sepulveda. 


In their talks, the two ministers exchanged views on the international situation, dis- 
armament, problems in Asia and Central America, especially the debt problem of the 
deve loping countries. 


The two ministers also discussed the biiateral relations and held that these relations 
have developed smoothly in accord with the wishes of the people of the two countries 
since the establishment of their diplomatic relations. They expressed the hope that the 
relations will be further developed in the years to come. 
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JLEFANCJUN BAO ON NEGATING CULTURAL REVOLUTION 


20719 Beijing GUANGMING RIBAO in Chinese 28 Jul 84 pp 1-2 


("Question and Answer" by JIEFANGJUN BAO: “Questions and Answers About Thoroughly 
Negating the ‘Cultural Revolution,’ Eliminating Factionalism, and Strengthening Party 
Spirit"] 


[Text] [Editor's note] Without thoroughly negating the "Cultural Revolution," it is 
impossible to eradicate "leftist" ideology and eliminate factionalism, and the work of 
clearing away the "three categories of people" and building up the "third echelon" 
will be held back. Therefore, in the course of party rectification, it is necessary 
to organize all party members to earnestly study the "Resolution on Certain 

Historical Questions of the CPC Since the Founding of the PRC" so as to thoroughly 
repudiate the “Cultural Revolution,” eliminate factionalism, and strengthen our party 
spirit. This is of great significance for making the current party rectification a 
success, promoting the reform of the urban economic system, ensuring the implementation 
of the open-door policy, consolidating the party organizations, and accelerating the 
process of the four modernizations. In order to help readers gain a correct under- 
standing of some relevant questions, we particularly reprint "Questions and Answers 
About Thoroughly Negating the ‘Cultural Revolution,’ Eliminating Factionalism, and 
Strengthening Party Spirit" published by JIEFANG.JUN BAO, and the readers can use this 
as a guide to their study. [end editor's note] 


1. Question: As the "Cultural Revolution" has been concluded for 8 years, why is 
it still necessary to raise the question of thoroughly negating the "Cultural Revolution" 
at present? 


Answer: The "Cultural Revolution" constituted a civil commotion that produced serious, 
harmful influences in all fields. It is true that 8 years have passed since the 
conclusion of the "Cultural Revolution," and 3 years have elapsed since the “resolution 
on certain historical questions" was adopted at the 6th Plenary Session of the llth CPC 
Central Committee. However, the poisonous influence of the "leftist" mistakes caused 
by the "Cultural Revolution" has not yet been thoroughly eliminated. First, some 
comrades still hold some erroneous or confused ideas about the "Cultural Revolution." 
For example, some people argue that the “Cultural Revolution" should not be regarded 
as devoid of any merit; some people contend that the "Cultural Revolution” did play 

a positive role in “opposing and preventing revisionism"; and still others maintain 
that the achievements of the "Cultural Revolution” must be affirmed even though 

its mistakes should be repudiated. Second, some people are still unable to realize 
their own mistakes committed during the "Cultural Revolution" and are even adhering 

to factionalism and continuing their factional activities. Their factionalism will 
become particularly obvious in matters of redressing mishandled cases, reorganizing 
leading bodies, promoting cadres, and clearing away “people of the three categories." 
Some people even pose as representatives of the "correct line” so as to demand higher 
positions and official ranks in leading bodies. Third, the residual influence of 
"leftism" left over by the "Cultural Revolution" still time and again obstructs the 
implementation of the party's line, principles, and policies formulated since the 

3d Plenary Session of the llth CPC Central Committee and, in particular, disturbs 

the ongoing reforms in all fields. All this shows that it is obsolutely necessary 

to thoroughly negate the "Cultural Revolution" and to make this an important 
ingredient of party rectification. Only by thoroughly negating the "Cultural 
Revolution" can it be possible to eliminate the poisonous influence of "“leftism,” 
ensure implementation of the party's line, principles, and policies since the 

third plenary session, fulfill the general tasks and general objective established 

by the 12th CPC National Congress. 
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And oniy through complete repudiation of the "Cultural Revolution" can it be possible 
to eradicate factionalism, strengthen party spirit, overcome the ideological, 
behavioral, and organizational impurities of party organizations, expel “people 

of the three categories" from the party, and build up the "thirc echelon." 
Therefore, we must thoroughly negate the "Cultural Re ution" and take this as a 
matter of importance in party rectification. 


2. Question: Some people argue that in spite of serious mistakes, the “Cultural 
Revolution” still played a positive cole in “opposing and preventing revisionism." 
Why is this an erroneous viewpoint? 


Answer: The actual fact is that the “Cultural Revolution" did not and would never 
have been able to play a role in “opposing and preventing revisionism." 


When one opposes and criticizes a thing, he must first frame a categorical definition 
of this thing and give a correct explanation of its connotations. The "Cultural 
Revolution" was launched and carried out in the name of “opposing and preventing 
revisionism,” but the explanation of "revisionism" was greatly confusing and misleading. 
As Comrade Ye Jianying said in his speech at the rally to mark the 30th anniversary of 
the PRC, “When the ‘Cultural Revolution’ was launched, the assessment of the inner- 
party and domestic situations was unrealistic, and no accurate and categorical 
explanation was made with regard to the term revisionism." Since the “Cultural 
Revolution” pursued a "leftist" line, truth and falsehood in many questions were 
confused. In those days many correct things were denounced as "revisionist," things 
such as negating the so-called continued revolution under the dictatorship of the 
proletariat, negating the proposition that intense class struggle still exists in 
socialist society, agreeing to allowing the individual economy to exist under the 
socialist system, acknowledging that the principle of distribution according to work 
must be carried out unde the socialist system, showing respect for knowledge and people 
of learning, and advocating that communists should pay attention to ideological self- 
cultivation. It was precisely the criticism of such "revisionist" things that 
exacerbated the "leftist" mistakes of our party and brought about serious consequences 
because it provided a theoretical foundation for the "Cultural Revolution." The 
"Resolution on Historical Quesions" points out: "A campaign to prevent and combat 
revisionism inside the country was launched, which spread the error of broadening the 
scope of class struggle in the party, so that normal differences among comrades inside 
the party came to be regarded as manifestations of the revisionist line or of the 
struggle between the two lines. This resulted in growing tension in inner-narty 
relations. Thus it became difficult for the party to resist certain ‘leftist’ 

views put forward by Comrade Mao Zedong and others, and the devleopment of these views 
led to the outbreak of the protracted ‘Cultural Revolution.'" Many things 

denounced as revisionist or capitalist during the “Cultural Revolution" were actually 
Marxist and socialist principles, many of which had been proposed or supported by 
Comrade Mao Zedong himself. During the "Cultural Revolution,” selecting "successors" 
was taken as an important measure for “opposing and preventing revisionism." However, 
instead of resolving the issue of selecting "successors," the "Cultural Revolution" 
only provided openings to be exploited by a number of careerists, conspirators, and 
villains, who usurped part of the state power from the central to local leaderships. 
Therefore, it is quite wrong to think that the "Cultural Revolution" was contributive 
to "preventing and combating revisionism." 


3. Question: "One dividing into two" long has been accepted as a universal truth. 
Is the thorough repudiation of the "Cultural Revolution" opposed to the viewpoint of 
“one dividing into two?' 


Answer: To clarify this question, we should first have a correct understanding of 
the connotations of the term "one dividing into two." By "the division of one into 
two," it is meant that everything in the world consists of two opposite sides existing 
in unity or that inner contradictions exist in all things, which thus can be analyzed. 
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However, things in the world are extremely complicated and intricate. The way to apply 
the viewpoint of “one dividing into two" to analyze a thing must be determined by the 
specific character of this thing. For example, an electron consists of positrons and 
negatrons; 2 war consists of offense and defense or of advance and retreat; and our 
work has achievements and mistakes or has merits and demerits. All this manifests 
the “division of one into two." However, it is not right to consider the unity of 
merits and demerits or of achievements and mistakes as a sole manifestation and whe 
entire connotation of the viewpoint of “one dividing into two." So it is not correct 
to think that everything must have merits and demerits. Precisely because of their 
misunderstanding of the philosophic term “one dividing into two," some people have 
thought that thorough repudiation of the "Cultural Revolution” does not conform with 
this viewpoint. 


Does a thorough negation of the “Great Cultural Revolution" run against the viewpoint 
of one dividing into two. No, it does not. We can analyze, in the manner of one 
dividing into two, the "Creat Cultural Revolution" from the point of view of bad things 
being able to be transformed into good ones. The “Great Cultural Revolution" was 

a civil disorder and a great calamity causing disastrous destruction to our country. 
Precisely in that serious disaster and destruction, our party and people began to 
wnderetand that it was entirely wrong to launch the "Great Cultural Revolution” and 
that the set of “leftist” theory that guided the "Great Cultural Revolution" had to be 
entirely negated. As a result, we have become able to draw on lessons from it and 
prevent a repetition of this historical tragedy. Thus a bad thing has been turned into 
a good one. Just as Comrade Hu Yaobang said: There was nothin. correct, nothing of a 
positive role but only things of a negative role in the "Great Cultural Revolution.” 
"If we say that there was any positive factor, that was the fact that we learned 
something from our mistakes. In this sense, it has been turned into a good thing 
now." 


4. Question: During the 10 years of the "Great Cultural Revolution," we built the 
Chang Jiang bridge, launched satellites and developed our industrial and agricultural 
production. Can we say that the "Great Cultural Revolution" was devoid of anything 


good? 


Answer: True, we made some progress in our economic construction and scientific 
research in the 10 years of the "Great Cultural Revolution,” but this can never be 
regarded as achievements of the "Great Cultural Revolution.” The “Great Cultural 
Revolution” was not equivalent to the l-year period in which it took place. The 
"Great Cultural Revolution" had its specific meaning, that is, it was a so-called 
major political revolution in which "one class overthrew another class." In the 
process of this "revolution," the practice of carrying out economic construction and 
scientific research was criticized and regarded as a practice of the "theory of 
productive forces," and of “taking the road of becoming bourgeois specialists." 
"Distribution according to labor" was criticized and regarded as “bourgeois rights" 
and the practices of “eating out of the same big pot" and of providing people with 
"iron rice bowls" were in vogue. In our production we negated science and technology 
and paid no attention to administration and management. The "Great Cultural Revolution" 
gave rise to a great turmoil all over our country, “suspended our production to let 
people be engaged in revolution," and undermined the normal production order and 
regulations in various areas. A large number of old workers and model workers and 

a large number of talented intellectuals were persecuted. A series of “leftist” 
urban and rural economic policies seriously dampened the people's labor enthusiasm, 
caused great destruction to the productive forces, and pushed our nationa! economy 
onto the verge of collapse. To the present, the people in our country still cannot 
lead a prosperous life and there is a shortage of transport and residential housing 
facilities. All those are directly related to the destruction caused by the "Great 
Cultural Revolution." 
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The reason why we could still make some progress in our economic construction and 
scientific research during the 10 years of the “Great Cultural Revolution” was 

because the whole party an? the vast number of the masses of people carried out an 
arduous struggle against the “leftist” mistakes of the Lin Biao and Jiang Qing 
counterrevolutionary cliques. Because of this kind of struggle, we were able to 
preserve the foundation of our socialist system and to carry out some major domestic 
and foreign policies and our socialist economic construction. In particular, our 

vast number of cadres and masses of people continued to persist in carrying out 
socialist construction in all fields under extremely difficult conditions during the 
tremendously great turmoil. This enabled us to restrict the destruction of the "Great 
Cultural Revolution” within certain limits. Just as the "Resolution on Certain 
Questions in the History of the Party Since the Founding of the PRC” states, "If 

there had not been a ‘Great Cultural Revolution,’ we would have scored much greater 
achievements in our undertakings." We can say that all the achievements scored during 
the period of the "Great Cultural Revolution,” including the construction of the 

Chang Jiang bridge and the launching of the satellites, were precisely the consequence 
of our resistance against the “Great Cultural Revolution.” 


5. Question: Does a thorough negation of the "Great Cultural Revolution" comply 
with the principle that we should pay attention to major matters and not to minor ones 
in handling historical issues? Is it a practice of nitpicking at past mistakes? 


Answer: In handling historical issues, the idea that we should pay attention to major 
matters and not to minor ones was a principle that Comrade Deng Xiaoping presented in 
drafting the “Resolution on Certain Questions in the History of the Party Since the 
Founding of the PRC.” This principle means that in handling ‘iistorical issues, we 
should pay attention only to major issues and should not look into the details; and 
that we should focus on summing up historical experiences and lessons, but should 

not focus on discovering who was to blame. Through scientific analysis, in the manner 
of seeking truth from facts, of the theory, principles, policies, and actual results 
of the "Great Cultural Revolution,” we have concluded that the "Great Cultural 
Revolution” was a civil disorder that brought serious disasters to the party, the 
state, and the people of all nationalities that had to be thoroughly negated. By so 
doing, we have summed up our experiences and lessons, sorted out and corrected our 
mistakes, heightened our awareness, unified our thinking, and united our people to 
carry out the four modernizations. This is precisely an actual implementation of the 
principle that we should pay attention to major matters and not to minor ones in 
handling historical issues. Therefore, negation of the "Great Cultural Revolution" 
complies with this principle. 


The principle that we should pay attention to major matters and not to minor ones does 
not mean that we should not make a distinction between right and wrong. In handling 
historical issues and summing up historical experiences, we should not nitpick over 
details, but we should make a profound and careful analysis and study of major issues 
in order to draw scientific sonclusions. When we succeed in making a distinction 
between right and wrong concerning major issues, the other problems related to details 
will be readily resolved. If we do not thoroughly negate the "Great Cultural 
Revolution,” and if we do not confirm that during the "Great Cultural Revolution" 

the organizations of both factions were formed and carried out their activities under 
the guidance of the erroneous theory of the so-called “continuous revolution,” and 
that therefore both factions were fundamentally wrong, it will be impossible for us to 
end the unprincipled disputes between the two factions on some concrete problems. 

If we act in this manner, we will precisely run against the principle that we should 
pay attention to major matters and not to minor ones in handling historical issues. 
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Thoroughly negating the “Great Cultural Revolution,” continuing to clearly understand 
what was wrong in the theory and practice of the "Great Cultural Revolution,” and con- 
sciously drawing on historical lessons differ diametrically from the practice of nit- 
picking over details in historical incidents in order to gain an upper hand for the 
private interests of some people as individuals or for the interests of some small] 
factions. Now some people are paying lip service to supporting the evaluation of the 
"Great Cultural Revolution” contained in the “Resolution.” However, as soon as scme 
concrete problems are raised, they begin to engage in endless dis-utes and nitricking. 
One of the important reasons for the emergence of this phenomenon is that we have not 
thoroughly negated the “Great Cultural Revolution” and thus unified people's thinking 
and made them conform to the spirit of the “Resolution.” Therefore, to avoid nitpicking 
over historical details, we must thoroughly negate the "Great Cultural Revolution.” 


6. Question: In what aspects is factionalism displaved now? What is its harm? 


Answer: Today we say that factionalism took place and developed in the process of the 
"Great Cultural Revolution.” Since the smashing of the “gang of four,” and particularly 
since the 3d Plenary Session of the llth CPC Central Committee, we have greatly weakened 
faccionalism through bringing order out of chaos in various fields and through carrying 
out arduous ideological and educational work. However, just as the decision on party 
rectification says: “Even now we have not yet overcome the factionalism with which some 
of our party members and party member cadres have been infected during the 10 years of 
civil disorder.” Now, factionalism is committed in a relatively covert form. It is 
mainly displayed in the following aspects: 


l. Inthoughts and feelings, people who were previously of the same faction keep no 
secrets from one another. They will even go so far as to violate organizational prin- 
ciples and disclose to one another the decisions of the organizations and the secrets of 
the party. People who were previously of different factions are out of tune with one 
another and on their guard against one another, are seemingly in harmony but actually at 
odds, or eve carry out both open strife and veiled struggle. 


2. Concerning their work and work style, they utilize their factionalism to develop the 
study of relations. Those who were previously of the same faction will help each other 
in their work and they even develop under-the-counter relations among themselves and use 
one another's position to seek their private ends. Those who were previously not of the 
same faction will shift responsibility to one another, refuse to cooperate with one 
another, or overtly consent with but covertly oppose one another. In a small number of 
areas where factionalism exists, the cadres who have been newly sent there have encoun- 
tered the intervention and obstacles of factionalism and are not able to carry out their 
work smoothly. 


3. In building our organizations and carrying out policies related to cadres, faction- 
alists give different treatment to different people of different factions. They appoint 
people by favoritism and discriminate agaiust those who hold different views. In 
implementing the policies related to our cadres, they vigorously run about to help those 
of their own factions to have the policies implemented, but create a variety of obstacles 
for those who are members of other factions. In forming leading groups, they do not 
carry out the party's policy on the “four transformations” of cadres, but select people 
into the leading groups from a factionalist point of view. They are in favor of select- 
ing anyone of their faccion into leading groups, but oppose selecting anyone of the 
antagonistic faction into leading groups, no matter how virtuous and competent he may be. 


4, They also proceed from factionalism in readjusting wages, granting technological 
titles, and distributing residential housing. They divide people into enemies and 
friends, and strive to get more for their friends. If anything is not done in a manner 
that pleases them, they loudly complain and groundlessly accuse the leading groups of 
“retaliation.” 
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Factionalism has withered away, but its residual influence is still quite dangerous 
and must not be neglected. 


First, it weakens our paicy spirit. If one adheres to factionalism and proceeds from 
the interests of his faction, he will never be able so acquire the real party spirit. 
If factionalism exists in a party organization, this organization will certainly become 
disunited, par’:y discipline will become slack, and the combat capacity of this organi- 
zation will be weakened. 


Second, factionalism obstructs the implementation of the party's line, principles, 

and policies. Being influenced by factionalism, some people disregard the overall 
interests of the party and the state. For the sake of their factions’ interests, 

they mz; cefuse to implement the party‘s policies or just accept the part that favors 
their selfish interests. Factionalism is corruptive of the united and stable situation 
and leads to discord in inner-party relations, thus hindering the fulfillment of 
various tasks of the party. 


Third, factionalism impedes the work of clearing away “people of the three categories” 
and building up che “third echelon.” Without thoroughly clearing away “people of the 
three categories,” it is impossible to select the right candidates for the "ti:ird 
echelon,” and it is even likelyto nominate “people of the three categories” to the 
"third echelon.” 


7. Question: Why is it possible to thoroughly smash factionalism only by thoroughly 
negating the “Cultural Revolution"? 


Answer: Because factionalism is a product of the “Cultural Revolution.” This can be 
seen clearly from its appearance and development. At the beginning of the “Cultural 
Revolution,” various kinds of “fighting teams” and “rebel corps” emerged one after 
another ard started rebelling against the so-called “capitalist-roaders." In 
particular, since the so-called “January storm” in 1967, all rebel organizations 
attempted to seize power in their own units, resulting in two extremely antagonistic 
factions and the development from verbal and written fighting to struggles by force. 
Later there was a so-called “support the left" movement. But “supporting leftists” 
actually meant supporting factions. So the struggle between the two factions centered 
on seizing power and further intensified and factionalism further developed. At the 
end of 1967, Comrade Mao Zedong called on the two factions to unite, so the struggle 
between the two factions became less fierce. But the cwo factions, in order to seize 
power and interests, still maintained and continued to develop factionalism under 
the garb of union. Such a situation continued until the end of the “Cultural 
Revolution,” but its bad influence remains to date. That is why we say factionalism 
is a product of the “Cultural Revolution” and that it is necessary to thoroughly 
negate the "Cultural Revolution" in order to thoroughly eliminate factionalism. 


The reason for the existence of factionalism at present is that some comrades still 
think therewere a "correct line" and “correct aspects" in the "Cultural Revolution,” 
and that their faction represented the “correct line” or at least that they them- 
selves were correct. Hence they compete with the other faction whenever there is a 
chance. By holding such an idea, these comrades still believe that the "Cultural 
Revolution” was more or less correct. Therefore, in order to thoroughly eliminate 
factionalism, it is necessary to thoroughly negate the "Cultural Revolution,” just 
like “removing firewood from under a cauldron.” 


8. Question: Why will the failure to thoroughly negate the "Cultural Revolution” 
and eliminate factionalism directly hamper the work of sorting out “people of the 
three categories" and selecting the "third echelon"? 
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Answer: "People of the three categories" are a product of the "Cultural Revolution." 
During the Cultural Revolution they carried out various sabotages by taking advantage 
of "leftist" mistakes and under the cover of factionalism. Today, some of them still 
treat “leftist” ideas and factionalist remnants as their hide-outs. For example, 

in the current party rectification campaign, some people have done their utmost to 
protect and shield those who belonged to their faction in the past, and they are 
unwilling to provide information to relevant authorities. When the "Cultural 
Revolution" is mentioned, some people are very fond of discinguishing between 
"rights" and "wrongs," so that those who should be sorted out can be shielded. 

Some leading cadres judge rights and wrongs based on whether or not the people 
concerned protected them during the "Cultural Revolution." They protect those who 
once protected them. Therefore, some of those who should be sorted out, by taking 
advantage of their protection, absolve themselves from blame on such pretexts as 
"rebelling as instructed." In some arezs and units some of the "people of the three 
categories" are notorious for their past misdeeds, but they have not yet been dealt 
with for quite a long time. The reason is none other than factionalism. It is thus 
clear that without thoroughly negating the "Cultural Revolution" and eliminating 
factionalism, it will be impossible to see through and expose "people of the three 
categories" and to purify party organizations. 


Likewise, the failure to thoroughly negate the "Cultural Revolution" and eliminate 
factionalism will also directly hamper the work of selecting the "third echelon." 

The selection of the “third echelon" is closely linked with sorting out "people of 

the three categories.” If "people of the three categories" are not sorted out 
thoroughly, they will conceal their identity and disguise themselves to win the trust 
of the people. If we proceed from factionalism, appoint people by favoritism, cultivate 
"people of the three categories" as the "third echelon" or even entrust them with 
important tasks, then there will be no end of trouble in the future. Sorting out 
"people of the three categories" and building the “third echelon" all aim to put the 
leading power in the hands of reliable persons. They are two aspects of one problem. 
Only by thoroughly negating the "Cultural Revolution" and eliminating factionalism will 
it be possible to fulfill the two tasks in a good manner. 


9. Question: There were two factions in the "Cultural Revolution." Some organi- 
zations rebelled against leading cadres, and they were obviously wrong. But other 
organizations protected leading cadres. Were they also wrong? 


Answer: Concrete analysis should be made on this problem. First, the "Cultural 
Revolution," under the guidance of the theory of continuing the revolution under the 
dictatorship of the proletariat, treated the so-called struggle against "the 
bourgeoisie within the party" and the rebellion against "capatalist-roaders" as its 
main content. Therefore, in the "Cultural Revolution" there were no such organi- 
zations which merely protected leading cadres and did not rebel against "capitalist- 
roaders." If there were one or two such organizations at the beginning of the 
"Cultural Revolution," theywere immediately suppressed by Lin Biao and the "gang 

of four." Therefore, the two factions in the "Cultural Revolution" rebelled against 
some leading cadres while "protecting" others. There were no such organizations which 
merely protected leading cadres and did not rebel against "capitalist-roaders." If 
they had protected some leading cadres, they proceeded from the theory of the 
"Cultural Revolution." Therefore, in today's view boththe "rebelling" and "protect- 
ing" factions were wrong. At that time both factions were factionalist organizations 
and "protected" or "rebelled against" others according to their factionalist ideas. 
All in all, on the whole it must be admitted that the two factions were products of 
the "Cultural Revolution." They emerged and carried out activities under the 
guidance of the so-called theory of "continuing the revolution under the dictator- 
ship of the proletariat" and carried out the "leftist" ideas and line, much to the 


detriment of the revolutionary cause. 
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10. By raising the question of thoroughly negating the "Cultural Revolution" and 
eliminating factionalism, will factionalism be stirred up again? 


Answer: No. On the contrary, only by thoroughly negating the “Cultural Revolution” 
will it be possible to effectively eliminate factionalism once and for all. A few years 
ago, the work of opposing factionalism was also carried out in quite a few localities 
and units. But factionalism has never been uprooted and "the nonexistence of apparent 
mountain strongholds but the existence of submerged reefs" still exists in many units. 

A fundamental cause of the weak situation in opposing factionalism lies in the fact that 
we did not thoroughly negate the "Cultural Revolution" and all its factions. Some units 
affirmed first and foremost that all the factions were "revolutionary mass organizations" 
that "made their own contributions but had all sorts of shortcomings or errors" during 
the "Cultural Revolution." Thus, in opposing factionalism on the major premise of still 
affirming the "Cultural Revolution," a small number of people with serious factional 
ideas were very keen on vying with each other to see who was better. As a result, not 
only was it impossible to oppose factionalism but it became "too tangled to be 
unraveled." 


Now that we take the "Resolution on Certain Questions in the History of Our Party Since 
the Founding of the PRC" as our criterion in thoroughly negating the "Cultural Revolu- 
tion" and all its factional organizations, we have grasped the fundamentals for elimi- 
nating factionalism. Since the "Cultural Revolution" was completely erroneous and all 
its factions were also wrong, no factions can claim they were correct. There were only 
historic errors and bitter lessons. Realizing this, it is possible for certain people 
still clinging to factionalism to suddenly wake up to the truth and extricate themselves 
quickly from the mire of factionalism. Facts prove that the units which have succeeded 
in doing so have not stirred up fresh factional disputes but have created a new atmos- 
phere of unity and progress. In the past, some leading cadres had profound feelings of 
estrangement toward one another; now they have heart-to-heart talks on their own initia- 
tive and make peace with one another. Some cadres and party members have burned the 
books originally intended for avenging themselves on other parties because they do not 
want revenge. The previous practice of throwing mud at others and lodging complaints 
against each other has disappeared. 


Naturally, there are also a very small number of people who have excessively deep-rooted 
habits. Entertaining serious factional ideas, they only censure others for their 
factionalism and refuse to examine their own factionalism. With regard to these people, 
it is necessary to educate them through criticism so they can correct their errors 
conscientiously. 


11. Some comrades said they were impartial during the "three supports and two mili- 
taries" and supported the opposing factions. Can we say they made no mistakes? 


Answer: We cannot say they made no mistakes. 


First, taken as a whole, the "three supports and two militaries" was also an outcome of 
the "Cultural Revolution.” It was carried out under the theory of supposedly "continu- 
ing the revolution under the dictatorship of the proletariat." The "three supports and 
two militaries" itself was an outcome and a clear proof that the "Cultural Revolution" 
was out of control. At that time, dispatching the PLA to engage in “three supports and 
two militaries" was aimed at stabilizing the situation, but the main purpose was to 
support the rebel groups. Situated as it was during the "three supports and two 
militaries," the Army was not keenly aware of the harm of "leftist" ideas. Under the 
conditions at that time, it was also difficult toresist "leftist" ideas. Therefore, 
generally speaking, the Army carried out a set of "leftist" policies in the "three 
supports and two militaries" and vigorously supported the "Cultural Revolution." 
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The "Resolution on Certain Problems in the History of Our Party Since the Founding of 
the PRC" pointed out that the "three supports and two militaries" was "necessary under 
the chaotic situation at that time and played a positive role in stabilizing the situa- 
tion." This was in keeping with the facts. With the exception of this, however, there is 
nothing more to be affirmed. 


The slogan of “holding level a bowl of water" was raised in the winter of 1967 to 
promote the so-called "great alliance."’ But because it contradicted the requirement of 
supporting the rebel groups, this aim was practically impossible to achieve. Even if the 
Army had succeeded in supporting the opposing factions, what objective would it have 
achieved? It was none other than destroying the "bourgeois headquarters," smashing the 
“counter-revolutionary revisionist line," and overthrowing the "capitalist-roaders." 
After the autumn of 1968, the work of the PLA propaganda teams and the worker propaganda 
teams -- such as carrying out “"struggle-criticism-transformation," establishing the 
"revolutionary committees," launching criticism and repudiation, purifying the class 
ranks, and conducting party rectification, which was unexceptionally carried out under 
the guidance of "leftist" ideas -- had similarly the problem of confusing right and 
wrong and confusing friend with foe. It can thus be seen that the argument that the PLA 
made no mistakes in “holding level a bowl of water” during the "three supports and two 
militaries" is not in keeping with historical facts. 


12. Some comrades say they did not participate in either the movement of "speaking out 
freely, airing views fully, holding great debates, and writing big-character posters" 
or in the "three supports and two militaries," that they had nothing to do with the 
"leftist" influence or factionalism. Why do we say that this argument is wrong? 


Answer: The “leftist" errors did not emerge only after the "Cultural Revolution." 
Neither were the victims confined to people participating in the movement of "speaking 
out freely, airing views fully, holding great debates, and writing big-character 
posters" and the "three supports and two militaries." The "leftist" errors emerged prior 
to the "Cultural Revolution" and the "leftist" slogans and "leftist" viewpoints existed 
in all fields of social life. It was difficult to prevent people from being impercepti- 
bly influenced by what they constantly saw and heard. As far as the Army is concerned, 
it had practiced “giving prominence to politics” ever since Lin Biao presided over the 
routine work of the Central Military Commission, and had been subjected to "leftist" 
influence even more seriously. During the "Cultural Revolution,” "leftist" ideas were 
further systematized and raised to a theoretical plane. The so-called "theory of con- 
tinuing the revolution under the dictatorship of the proletariat" was incorporated into 
the party constitution and the state Constitution and became a guiding principle for the 
party and state. It also dragged the people throughout the country into the whirlpool of 
the "Cultural Revolution" through the form of "speaking out freely, airing views fully, 
holding great debates, and writing big-character posters” in unprecedented scope and 
depth. The "leftist" influence penetrated all aspects of social life and was characteri- 
zed by long duration, deep penetration, and extensive scope. Under these circumstances, 
it was impossible for the Army to be free of "leftist" influence even if it did not 
participate in “speaking out freely, airing views fully, holding great debates, and 
writing big-character posters" and in the “three supports and two militaries." 
Naturally, due to the different specific experiences of different poeple, there were 
certain differences inthe extent and depth of "leftist" influence among different 
people. 


Neither can factionalism be considered something characteristic of the movement of 
"speaking out freely, airing views fully, holding great debates, and writing big-charac- 
ter posters" and the "three supports and two miltiaries." During the "Cultural Revolu- 
tion," factionalism permeated society, saturated the organism of our party and all 
organizationsin society, and even penetrated families. Comparatively speaking, the 
comrades who did not participate in the movement of "speaking out freely, airing views 
fully, holding great debates, and writing big-character posters" and the "three 

supports and two militaries" did not join a specific "faction" or express their support 
for a certain faction, could detach themselves from reality to a certain extent. 
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However, they did not live in a vacuum. With respect to the opposing factions in their 
localities or units, they had their own views and inclinations and sympathized with or 
supported certain factions ideologically and even in action, in varying degrees either 
overtly or covertly. There were also people who completely detached themselves from 
reality, but there were very few of them. We should not regard ourselves as having had 
nothing to do with factionalism simply because we did not participate in the movement 
of “speaking out freely, airing views fully, holding great debates, and writing big- 
character posters" and in the “three supports and two militaries." It can be said that 
the "Cultural Revolution" was a "dyeing vat" of "leftism" and a "hotbed" of factional- 
ism. It was possible for those taking part in the "Cultural Revolution" to be influenced 
by "leftist" ideas and factionalism. We should have an ample understanding of this 
point so we canconsciously eliminate it. 


To be sure, when we judge the extent and depth of the influence of "leftism" or 
factionalism on a person, wwe should look at his actual performance, such as his specif- 
ic activities and deeds, during the whole process of the "Cultural Revolution." We 
should not judge him simply by the criterion of whether or not he participated in the 
movement of “speaking out freely, airing views fully, holding great debates, and writing 
big-character posters” and the "three supports and two militaries." 


13. Why cannot the influence of "leftist" thinking be cleared away once and for all unless 
we thoroughly negate the "Great Cultural Revolution"? 


Answer: "Leftist" thinking, though having already influenced our party before the 
"Cultural Revolution,” did not dominate the entire party at that time. However, during 
the "Cultural Revolution," erroneous "leftist" thinking not only predominated over the 
CPC central authorities but also formed a complete theoretical system and a whole set 

of "leftist" principles and methods that influenced every corner and every front 
throughout the country for fully 10 years. Its widespread influence, formidable harm, 

as well as long duration, are unprecedented in the history of our party. Our party has 
launched an all-round drive to set things right after the 3d Plenary Session of the llth 
CPC Central Committee. However, erroneous thinking, as soon as it takes shape, will 
have lasting influence that cannot be eliminated in a short time. And this is exactly 
the real situation. Although 8 years have passed since the "Cultural Revolution,” the 
influence of "leftist" thinking is still alive to a different extent in the minds of 
many people. For example, although some comrades admit verbally the full correctness of 
the line, principles, and policies adopted since the 3d Plenary Session of the 11th 
CPC Central Committee, they have different worries and doubts about many specific 
problems. They think the responsibility system does not conform to the principle of 
"being large in size and collective in nature"; they doubt if the policy of promoting 
commodity production is a "socialist" policy or a "capitalist" one; they believe the 
policy to allow some people to get rich before others means encouraging the division 

of society into two opposing extremes; they are afraid that the long-distance 
transportation of goods for sale will give rise to speculation and profiteering; and 
they doubt whether the selection and promotion of cadres of intellectual origin conforms 
with the party's class line. Moreover, leading people of some units always carry out 
their work perfunctorily and pay lip service. They never try to implement the line, 
principles, and! policies laid down by the CPC central authorities in light of the actual 
situation of their own units and departments but copy things mechanically in disregard 

of specific conditions. Such a practice can also be traced back to the "leftist" thinking 
prevailing in the "Creat Cultural Revolution." Without thoroughly negating the "Great 
Cultural Revolution," we will fail to completely repudiate and will thereby partially 
affirm and retain the theory, principies, and struggle methods that guided the whole 
course of the "Great Cultural Revolution” as well as the work method and work style 
relating to the "leftist" ideology which drastctically developed in the "Great Cultural 
Revolution." 
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As a result, we will never be able to completely eliminate the long-standing erroneous 
"leftist" influences. The "Cultural Revolution" had enabled "leftist" thinking to 
develop to a very high level. And, at the same time, it was the drastic prevalence of 
"leftist" thinking that prepared the conditions for the emergence of the "Cultural 
Revolution" and supported its development. Therefore, in order to eliminate the long- 
standing pernicious "leftist" influences, it is necessary to thoroughly negate the 
"Great Cultural Revolution." 


14. It was once said that "both factions were organizations of the revolutionary 
masses." But now we say that both sides were wrong and should be negated equally. Does 
this mean negating the masses? 


Answer: During the “Cultural Revolution," the two factions posed as a "revolutionary 
faction" and denounced each other as a "conservative faction," engaging in endless bloody 
fighting. It was under such circumstances that both sides were recognized as "organiza- 
tions of the revolutionary masses" in order to press for the so-called "great unifi- 
cation.” Reviewing the issue in retrospect today, we must say that it was completely 
wrong to recognize as “organizations of the revolutionary masses" these factionalist 
organizations whose purpose was to overthrow the "capitalist-roaders." 


The reason we say that both factions were wrong is because all factionalist organizations 
emerging in the “Cultural Revolution" were evil, no matter what slogan they were uphold- 
ing and what banner they were flaunting, and all of these factions should have been 
negated -- the questions of which was right and which was wrong and that of which was 
superior and which was inferior are completely meaningless. As for the masses who 
joined these organizations, we have to make specific analyses of them. During the 
"Cultural Revolution," apart froma small number of "people of the three categories," 
many people, though having joined organizations of a certain faction, did not take part 
in the ruthless struggle against leading cadres. Some of them joined a certain 
"faction," but never participated in factionalist fighting or engaged in the activities of 
smashing and grabbing. Others had been activists at the initial stage of the "Cultural 
Revolution" but awoke later. Becoming disgusted with endless struggle, they withdrew 
from factionalist organizations and boycotted factionalist activities to a different 
extent and by different means. Most people stuck to their posts on the production 

front and continued to work even during the period when factionalist trends and bloody 
fighting were on the upswing. Thanks to their efforts, socialist construction was not 
interrupted in those days. Therefore, while realizing that both factions emerging in the 
"Cultural Revolution" were evil, we must be aware that the majority of the masses are 
good or relatively good. When saying that both factions were wrong and should be 
negated, we absolutely do not mean to negate the masses nor to state that everyone who 
joined any factionalist organization was equally wrong in committing mistakes of the 

Same nature. Of course, all comrades who joined factionalist organizations should draw 
a lesson from their own experience. By so doing, they can see their mistakes clearly and 
thus become staunch revolutionaries. 


15. Eight years have passed since the end of the "Cultural Revolution." Why do 
factionalist influences still remain in some units today? 


Answer: There are two reasons. First of all, the factionalist influence left over from 
the "Cultural Revolution" has shown all the common die-hard characteristics of all 
cliques and factions in history. Various types of "fighting teams" and factionalist 
organizations emerged in some units during the "Cultural Revolution." Although all 
these organizations were abolished in the latter period of the "Cultural Revolution," 
most members of these organizations remain in their original units. Some of these 
people are stubborn factionalists who always regard those who belonged to the same 
organizations as theirs as "comrades in arms" and place factionalist relationship 
before party spirit, proceeding from their factionalist "feelings."" This shows that 
eliminating the die-hard influence of factionalism is by no means an easy task but one 
which calls for persistent and tremendous efforts. 
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Second, the fact that factionalist influence remains in some units nearly 8 years after 
the end of the "Great Cultural Revolution" is related to the weak and slack leadership 
of these units. The leading people of these units have never been determined in elimi- 
nating factionalist influence. They dare not face and fight against factionalist 
influence. Fearing that fighting factionalism may provoke a factionalist confrontation 
once again, some of them are hesitant to take action but try to evade the problem, while 
others attempt to gloss over things by compromising on disputes and the balance of 
power. Some of these leading people themselves are the followers of factionalisn. 
Afraid that thoroughly negating the "Cultural Revolution" and fighting factionalism will 
mean negating themselves, they openly or secretly encourage a number of people to prac- 
tice factionalism. Asaresult, factionalist influence has not yet been completely eliminated 


Yielding to the factionalists will only stimulate the development of factionalism and 
encourage some people to give fuller play to factionalism. Therefore, it is necessary to 
educate our party members and cardres to thoroughly negate the "Cultural Revolution," elimin- 
ate factionalist influences, and strengthen the party spirit; it is also necessary to 
severely punish those who continue to practice factionalism and refuse to correct their 
mistakes despite criticism, as well as those who continue to interfere with the current 
party rectification and our day-to-day work by practicing factionalism. Everyone must enhance 
his party spirit and resolutely do away with factionalist influences, and every leading person 
must be brave in fighting factionalism. Only in this way can we effectively eliminate 
factionalist influences. 


16. Some people agree verbally that the "Cultural Revolution" should be thoroughly negated 
and the two factions in the "Cultural Revolution" were wrong, but whenever the are involved in 
concrete problems, they would like to say that the faction they sided with is correct. Why is 
this so? 


Answer: This shows that thorough negation of the "Cultural Revolution" and recognition 
that both factions in the "Cultural Revolution" were wrong is not only a problem of 
understanding, but first an ideological problem also. Only when we proceed from the 
party spirit, keep our distance from personal gains and losses and virtually resolve 
our ideological problems will we be able to keep our views identical with the spirit 
of the CPC Central Committee and its Military Commission. In doing this, we will not 
agree verbally that the "Cultural Revolution" should be thoroughly negated and both of 
the two factions in the "Cultural Revolution" are wrong and we will not argue that the 
faction we sided with is correct whenever we are involved in concrete problems. 


Why do some comrades argue for the correctness of the faction they sided with whenever 
they are involved in concrete problems? Behind the "argument," there are some hidden 
personal objectives and motives. Some of these comrades fear that negating the "Cultural 
Revolution" may negate themselves, some who did something wrong in the "Cultural 
Revolution" are afraid of bringing up old scores again, and some argue for the correct- 
ness of the faction they sided with in an attempt to fight for promotions in their posts 
and ask for power from the party with the "capital" that they "are consistently 
correct.” It is thus clear that to argue for correctness is, in fact, to fight for 
personal gain. To thoroughly negate the "Cultural Revolution," we must jump out of our 
small circle of people. If comrades who participated in certain factional organiza- 
tions can really take the interests of the party and people into consideration, and 

if they will realize that they did more or less make certain mistakes in the "Cultural 
Revolution," an internal disorder and catastrophe which brought heavy losses to the 
party and state, they will voluntarily draw lessons, and they will in no way argue for 
the correctness of the faction they sided with. 


17. Question: Some comrades said that they did not feel that thev had committed 
mistakes in the hard work of the "three supports and two militaries" and now thev feel 
wronged. Why is the feeling incorrect? ‘ 

Answer: Some comrades in the Army indeed worked hard and did many useful things in the 
"three supports and two militaries." Some of them made joint efforts with the masses 

to maintain the normal order of production and routine work; some of them protected 
cadres against persecution; and some of them contributed to stopping armed conflicts 
between mass organizations. Their positive role in stabilizing the situation should be affirmed 
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However, it should also be noticed that since the guiding principle and policies of the 
"Cultural Revolution" were completely wrong, the Army could not but put these erroneous 
theories, principles, and policies into practice in the course of the "three supports 

and two militaries." For example, when taking part in the "three supports and two mili- 
taries," many comrades brought such “leftist” things as Lin Biao's proposition of 

“giving prominence to politics" to civilian organizations, and they unavoidably committed 
some mistakes in the course of doing so. These mistakes definitely impaired our Army's 
prestige and reputation and adversely affected relations between the Army, the civilian 
administrative organizations, and people. We hold that there should be the unity of 
motives and effects. Although many comrades who participated in the “three supports and 
two militaries" did not have evil motives and wanted to do a good job in this work, it 
was still hard for them to avoid mistakes since they were subject to the guidance of 
erroneous principles and policies. We should now proceed from the interests of the 

party and the people and clearly realize the negative effects of the "three supports and 
two militaries." We should look at things from the people's position and acknowledge 

that our mistakes indeed caused losses to the civilian organizations where we once sup- 
ported the “leftists.” We should not try to defend ourselves because we worked hard in 
those days. Then we can overcome the feeling of being wronged. 

We should also be aware that in the drive of "three supports and two militaries," sup- 
porting the "leftists" meant supporting factionalism and was thus a mistake. In saying 
this, we are not intending to find out who was to blame for the mistake but to distin- 
guish between right and wrong and draw a lesson from our historical experience. Every- 
one can make mistakes. The most important thing is that every wrongdoer must realize 
his mistakes, admit his responsibility, and draw a lesson from the mistakes. If someone 
does not realize his mistakes but feels wronged, he may possibly have the intention of 
boycotting the act of thoroughly negating the "Cultural Revolution." So, he may make 
mistakes again in the future. Therefore, those comrades who feel wronged should enhance 
their ideological understanding in order to get rid of such feelings as soon as possible. 


18. Some comrades say that they themselves were only innocent children when the "Cul- 
tural Revolution" broke out; therefore they have nothing to do with thoroughly negating 
the "Cultural Revolution" and eliminating “leftist" influences. Is this a wrong view- 
point? 


Answer: The "Cultural Revolution" was a serious and lasting “leftist" mistake which had 
extensive influence on the whole situation, every sector and every family in Chinese 
society. "Leftist" propaganda which flooded all the newspapers, journals, magazines, 
and textbooks poisoned the whole country, while bloody fighting in the form of "smash- 
ing and grabbing" became a common practice at that time. Those who were innocent chil- 
dren during the "Cultural Revolution" are now young people. Because they experienced 
the "Cultural Revolution," they could not help but be imperceptibly influenced by 
"leftist" thinking. Many negative things prevailing in the "Cultural Revolution” have 
left traces in these youngsters" hearts. In addition, the pernicious influence of 
"leftist" thinking and the "Cultural Revolution" still remains in the realities of life 
today. Everyone can be contaminated by these negative things and "leftist" thinking if 
he fails to guard against them. 


It must also be emphasized that we are not aiming at any individual or any group of peo- 
ple in calling for thoroughly negating the "Cultural Revolution" and eliminating the 
influence of "leftist" thinking. The purpose of the above actions is to ensure a more 
effective implementation of the line, principles, and policies laid down by the 3d 
Plenary Session of the 1lth CPC Central Committee and the 12th CPC National Congress 

and to pave the way for the emergence of a new situation in socialist construction. 

This is the common task for all people throughout the country, a task which is closely 
linked with every Communist Party member and every comrade, whether old or young. 
Therefore, those comrades are wrong in saying that they have nothing to do with 
thoroughly negating the "Cultural Revolution" and eliminating "leftist" influences since 
they themselves were only innocent children when the "Cultural Revolution" broke out. 
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RENMIN RIBAO COMMENTARY: SUPPORT NEW CADRES 


HKO21546 Beijing RENMIN RIBAO in Chinese 1 Aug 84 p 1 
[Commentator's article: "Support New Cadres and Show Understanding for Them"] 


[Text] Most of the young and middle-aged cadres who have entered leadership positions 
during the structural reform have a strong sense of their task and are determined to 
devote all their efforts to the "four modernizations” drive and to blazing a new trail 

in work. However, they often have to deal with interference from veteran cadres and rela- 
tives. This has diverted their attention from work to such an extent that they have found 
it “difficult to handle personnel matters and to adhere to the party's principles." 


Once, a middle-aged engineer was appointed vice mayor. As soon as he assumed office, his 
office was as crowded as a marketplace. Some veteran comrades asked for undue considera- 
tion; an old teacher asked him to approve a unit's application to build a sanatorium at a 
scenic spot; and his relatives came to ask him to agree to supplying gas cylinders for 
thier units.... It is not just one or two new cadres who have met with such situations. If 
these demands were met, which they should not have been, because such demands do not 
correspond to policies and regulations, principles would mean nothing and the masses 
would be discontented; if no allowances were made, some veteran cadres and relatives 
would feel dissatistied and would give the newly-appointed cadres the cold shoulder. 
Under such circumstances, some newly-appointed cadres often feel embarrassed. 


In working with iron, one must be tough oneself. In tackling tough problems and dis- 
pelling worries, new cadres must adhere to principles, must not act wrongly out of per- 
sonal considerations, and must get rid of the practice of “having something done 
through pull.” Only in this way, can they live up to the expectations of the party and 
people. On the other hand, veteran comrades, relatives, and friends should also show 
understanding for new cadres, support them in their work, and help them dispel worries; 
they should not put them in an embarrassing situation. In particular, they should not make 
use of the "favored positions" of newly-appointed cadres for their personal gain or for 
the interests of small departments, as this will hold back newly-appointed cadres, and 
if worse comes to the worst, newly-appointed cadres will possibly be forced to "leave 
office." Veteran comrades should set strict demands on themselves and should not ask 
newly-appointed cadres to give them undue consideration. Veteran comrades should know 
that their excessive demands will embarrass newly-appointed cadres. 


"A fence needs three piles to support it, and a hero needs three persons to help him." 
In their leadership positions, young and middle-aged cadres must shoulder heavy 
responsibilities and tackle many difficulties. They need support from various sides. 
In supporting newly-appointed cadres, we should show them understanding, should not 
add to their burden, and should not trouble them with trifles so that they can concen- 
trate their efforts on work. It is an important method for supporting newly-appointed 
cadres. 


STATE PERSONNEL LIST OF APPOINTMENTS, REMOVALS 


0WO22008 Beijing XINHUA Domestic Service in Chinese 0746 GMT 1 Aug 84 


[Text] Beijing, 1 Aug (XINHUA) -- In June 1984 the State Council appointed and removed 
a number of state functionaries. Namelists of appointments and removals follow: 


1. Namelist of appointments: 


Guo Chaoren [6753 6389 0086], deputy director-general of the XINHUA NEWS AGENCY; 


Zhang Sai [1728 1049], director of the State Statistical Bureau; 
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Xu Zhijian (1776 1807 1017], assistant general manager of the China State Shipbuilding 
Cooperation; 


Li Tianmin [2621 1131 3046], minister of the PRC Embassy in the Arab Republic of Egypt; 


Zhong Shukong [6988 6615 1313], PRC permanent deputy representative, with the rank of 
counselor, to the UN Economic and Social Commission for Asia and the Pacific; 


Xu Jiaxian [6079 1367 3807], cultural attache of the PRC Embassy in the United States 
of America; 


Jiang Yun [3068 0061], president of the Central Institute of Nationalities; 
Yang Guanghua [2799 0342 5478], president of East Chins Fotrolew Institute; 
Deng Conghao (6772 1783 6275], president of Shandong University; 
Li Yuesheng [2621 1471 3932], president of Zhongshan University; 


Liu Fonian (0491 0154 1628], honorary president, and Yuan Yunkai [5913 6663 7030), 
president of East China Teachers University; and 


Zhang Jingru [1728 6975 1172], president of Shanghai iirst Medical College. 
2. Namelist of Removals: 


Fu Hao and He Ying are removed from the post of adviser to the Ministry of Foreign 
Affairs; Li Chengrui from the post of director of the State Statistical Bureau; Yu 
Huimin [4416 1920 3046] from the post of counselor of the PRC Embassy in the Republic 
of Zaire; Guan Zihuai [4619 1311 2037] from the post of counselor of the PRC Embassy 
in the Yemen Arab Republic; Xing Zhongxiu [6717 1813 0208] from the post of counselor 
of the PRC Embassy in the Hungarian People's Republic; Li Tianmin from the post of 
counselor of the PRC Embassy in Ireland; Cheng Ruisheng [4453 3843 5116] from the post 
of counselor of the PRC Embassy in the Republic of India; Ji Feng from the posts of 
counselor of the PRC Embassy in the Kingdom of Thailand and permanent deputy represen- 
tative to the UN Economic and Social Commission for Asia and the Pacific; Xu Jiaxian 
from the post of cultural attache of the PRC Embassy in the Federal Republic of 
Germany; Wu Lan Mu Lun [3527 5695 2606 0243] from the post of economic attache of the 
PRC Embassy in the People's Democratic Republic of Yemen; Guo Zuochen [6753 0146 5256] 
from the post of commercial counselor of the PRC Embassy in the Hashemite Kingdom of 
Jordan; and Huang Huanqiu from the post of president of Zhongshan University. 


JINGJI RIBAO REPORTS EXPANDING NUCLEAR TECHNOLOGY 


HKO30752 Beijing ZHONGGUO XINWEN SHE in Chinese 0914 GMT 2 Aug 84 


[Text] Beijing, 2 Aug (ZHONGGUO XINWEN SHE) -- According to a report by JINGJI RIBAO, 
China's nuclear industry has grown from nothing, and is gradually developing. Today 
China has mastered nuclear weapons, nuclear power, nuclear fuels, and nuclear tech- 
nology, and has become one of the few countries in the world possessing both nuclear 
weapons and a comparatively comprehensive nuclear technological industrial system. 
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China founded its nuclear industry primarily for the sake of consolidating its 

national defense. China successfully exploded its first atomic bomb on 16 October 1964, and 
then successfully exploded its first hydrogen bomb on 17 June 1967. It took China 

only 32 months to complete the process from exploding its first atom bomb to that of 
its first hydrogen bomb, and its pace of development outstripped any other country. 


China has shifted the focus of its nuclear industry to serving the national economy 

and the people's livelihood in recent years. The Qinshan nuclear power plant now under 
construction in Haiyan County, Zhejiang, with an output of 300,000 kilowatts, is the 
first to be designed and built by China itself. The Guangdong nuclear power plant 

to be built in Daya Wan, Shenzhen, Guangdong Province, is a joint venture between 

the Guangdong Power Supply Company and the China Light and Power Company of Hong Kong. 
It will adopt foreign designs and import complete sets of equipment from abroad. 

China has made marked achievements in the application of isotope and nuclear technology. 


In agriculture, new species of crops bred mainly through radiation number over 

160 varieties, among which "Yuanfeng Zhao," the improved variety of rice, "Tiefeng 
No 18," the improved variety of soybean, and “Lumian No 1," the improved variety 

of cotton, have been given national first prizes after appraisal. Nuclear technology 
has been widely applied in industry in a variety of categories and in large volume. 
This application has accomplished marked results in increasing output, ensuring 
quality, saving energy resources and raw materials, lowering production costs, 
promoting technological renovation, and improving economic results. In medicine 
and public health over 700 hospitals in the country at present are using isotopic 
medicines and radiation apparatus in checking, diagnosing, and curing diseases 

and in basic research of medical science, with good results. 


JINGJI RIBAO ON NEGATING GREAT CULTURAL REVOLUTION 
HKO20910 Beijing JINGJI RIBAO in Chinese 27 Jul 84 p 1 


[Report by Zhao Runting: “Leading Cadres of the Ministry of Coal Industry Take Lead in 
Self-Examination To Eliminate Factionalism"] 


[Text] In carrying out the education of completely negating the "Great Cultural 
Revolution" and eliminating factionalism, the party leading group of the Ministry 

of Coal Industry has achieved success in teaching leading party cadres to take the 
lead in conducting self-criticism, eliminating factionalism, and strengthening party 
spirit in light of the longstanding erroneous understanding of the two opposing 
factionalist groups during the "Great Cultural Revolution.'\ Through this work the 
leading party group has also examined and redressed some unjust, false, and wrong 
cases and accelerated ferreting out "people of the three categories," thus 
promoting the in-depth development of party rectification. 


During party rectification, the leading party group of the Ministty of Coal Industry 
was soberly aware that the influence of factionalism that took shape during the 

"Great Cultural Revolution" could still be felt everywhere in the organizations under 
the ministry, an influence manifested in a concentrated way in the erroneous argument 
prevailing among some party members; that is, of the two opposing factionalist 

groups during the "Great Cultural Revolution," “one is correct in orientation" and 

"the other is wrong in orientation." They first organized leading party cadres 

at the departmental or bureau level or above to study documents, to bring the issues 
out into the open and discuss their harmfulness, to sum up experience, and to conduct 
self-education among themselves. Through self-education, they have come to realize 
that the two opposing factionalist groups during the "Great Cultural Revolution" 

were products of "leftist" mistakes and both of them were, therefore, wrong. The 
argument that holds "one factionalist group is correct and the other is wrong 

in orientation" is completely untenable in theory and has brought serious harm 

to our work in practice. 1) [t has covered up the true features of the "Great 

Cultural Revolution" staged in the organizations under the ministry and has hoodwinked 
some comrades. 2) It has hindered the redressing of game unjust, false, and wrong cases. 
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3) It has protected a tiny number of evildoers. 4) It has made it impossible to handle 
or to thoroughly handle some longstanding cases. 5) It has impeded correctly sclecting 
and using cadres and correctly handling various questions, such as wages. 6) It has 
interfered with the work of ferreting out “people of the three categories" during 

party rectification. Comrade Zhang Linzhi, who was minister of the coal industry 

and secretary of the CPC Committee of the Ministry of Coal Industry prior to the 

“Creat Cultural Revolution," was persecuted and put to death during the "Great 

Cultural Revolution." Although the case of the minister has already been reevaluated, 
the truth is far from being thoroughly known. One of the important reasons for this 
state of affairs is attributed to the influence of the argument that holds that 

“one factionalist group is correct and the other is wrong in orientation." In other 
words, efforts have been confined to investigating the "factionalist group that is 
wrong in orientation,” and consequently, the facts remained inthe dark despite repeated 
investigations, and this unjust case was ignored for quite some time. Through this 
education of completely negating the "Great Cultural Revolution" and eliminating 
factionalism, some comrades squarely faced the mistakes committed by the two opposing 
factionalist groups and began to furnish the real situation. After the perpetrator 

was ascertained, there were fresh developments in the unjust case of Zhang Linzhi. 


In completely negating the "Great Cultural Revolution" and thoroughly doing away with 
factionalism, the Ministry of Coal Industry has relied mainly on party members’ self- 
education. They have stressed that party members should confine themselves to discus- 
sing their own understanding and problems and should not expose others" errors, 

find fault among themselves and wrangle with each other over side issues in history, 
and that they should encourage heart-to-heart talks among themselves and take the 
initiative to end their estrangement. They have also devoted greater efforts to 
helping the comrades who committed various grave mistakes or were seriously affected 
by factionalism during the "Great Cultural Revolution" to willingly heighten their 
ideological awareness. At the same time, they have taught other comrades to dispel 
their worries and to eradicate the influence of factionalism from their minds of 
their own accord. After the beginning of party recification, a cadre at the departmen- 
tal level still spread some factionalist views and statements. This time he analyzed 
himself in relation to his ideological problems on his own initiative and learned 

the following four things from his experience: 1) If we stick to factionalism, it 
will be impossible for us to completely negate the "Great Cultural Revolution” 
ideologically; 2) if factionalism is not eliminated, we will be prone to cling to 

the “leftist” viewpoint and hardly be able to maintain unity with the CPC Central 
Committee; 3) persisting in factionalism means pushing ourselves to the side of 
“people of the three categories," and it is very dangerous to do so; 4) if 
factionalism is not eliminated, one will be unable to become a qualified communist. 

A large number of party members said: Such a self-criticism is well done, for he 

has spoken from the bottom of his heart. The way he has eliminated factionalism is 
genuinely convincing. 


QIN JIWEI ON INNER-PARTY CONTRADICTIONS 


HKO10651 Beijing HONGQI in Chinese No 13, 1 Jul 84 pp 15-18 


[Article by Qin Jiwei: "Heart-To-Heart Talk Is an Effective Way To Promote Inner- 
Party Democracy and To Solve Inner-Party Contradictions" ] 


[Text] In the course of the party rectification in the past 6 months or more, we 
have found that extensive heart-to-heart talks between the higher level and the 
lower level and among comrades, with leading cadres playing a leading role in the 
drive, are an effective way to meet the special needs of the present days’ inner- 
party activities, to promote inner-party democracy, to correctly solve inner- 
party contradictions, and to further normalize inner-party life. 
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I 


The aim of the current party rectification is tc unify our thinking, rectify our work 
style, strengthen discipline, and purify our organizations under the guidance of Marxism 
Leninism-Mao Zedong Thought, and thus build our party into a strong core of leadership in 
socialist modernization. In order to accomplish this important and arduous task, we 
must furnish a favorable, democratic atmosphere through studying documents and enhancing 
ideological understanding, and we must conscientiously and properly carry out criticism 
and self-criticism. If we fail to do so, we will never be able to fulfill the aim of 
party rectification. 


However, as soon as the party rectification was started, we met a conspicuous problem -- 
would we be able to efficiently carry out criticism and self-criticism? Many comrades 
have conscientiously studied documents and have done quite well in enhancing their 
understanding. But they were not brave enough to deal with contradictions and have 
always tried to evade substantial problems, "simply expressing their expectations of 
others without seriously pointing out others’ mistakes and merely enumerating some facts 
without dealing with core problems when practicing self-criticism." Some people do not 
want to say what they think and dare not speak from the bottom of their hearts. Some 
people keep a wary eye on each other and there is no intimate feeling between comrades. 
And some people dare not criticize others, being afraid that they will get themselves 
into trouble if they do so. 


What is the cause of such a situation? The fundamental cause is that some comrades 
still have lingering fears arising from the fact that many of them were wrongly attacked 
and persecuted during political movements in the past. This was due to the influence of 
"leftist" thinking and, moreover, the negative influence of the 10 years of internal 
disorder has not yet been completely cleared away. Such an abnormal situation in inner- 
party life has brought about some contradictory phenomena: Many problems regarding 
ideological understanding and workstyle are covered up, even though they badly need to 
be resolved; and the vast number of our party members have failed to practice criticism 
and self-criticism in an effective way, although they have a strong desire to press 
ahead for party rectification. This is an issue we are commonly facing in inner-party 
life. In order to properly carry out party rectification, we must be clearly aware of 
this problem; apply the general principles for handling inner-party contradictions to 
such special circumstances; and find a suitable way to break through the deadlock in 
certain aspects of inner-party life and effectively practice criticism and self- 
criticism. 


In thoroughly studying the documents on party rectification, we have applied the tested 
experiences of the Yanan rectification to the present circumstances and have found a 
relatively effective method for giving full play to inner-party democracy and resolving 
inner-party contradictions. That method is to encourage extensive heart-to-heart talks 
within party committees and among the vast number of party members, with leading cadres 
playing a leading role in the drive. Such heart-to-heart talks have Leen launched in 
depth in the past few months and have been widely received. As heart-to-heart talks 
have been carried out among members of party committees, between the higher level and 
the lower level, and among individuals, a healthy mood has emerged: people are willing 
to communicate with each other, enthusiastically help each other, and sincerely accept 


each other's criticism. 


Extensive heart-to-heart talks have brought about a lively situation in our party 
rectification work. Through heart-to-heart talks, mutual understanding has been enhanc- 
ed between superior and subordinate and between comrades; people have eliminated vigi- 
lance between each other daring to criticize each other and to speak the truth; and the 
once prevailing practice of “hiding one's true feeling from others" has been stopped. 
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Through heart-to-heart talks, our comrades have eliminated misunderstanding and discord 
among themselves and have deepened feelings and unity. Through heart-to-heart talks, 
they have exchanged views, sought unity of thinking, enhanced their understanding, and 
thus laid a foundation for resolving some major historical and current issues. Just as 
some comrades put it: "We concentrate our attention on major issues at meetings, have 
heart-to-heart talks, and help each other after meetings.” Facts show that heart-to- 
heart talks can really help enliven Jemocratic discussion within the party and can 
create a lively situation in whick yeople’s minds are at ease and they can unite and get 
along well with each other; that he crt-to-heart talks can encourage people to practice 
criticism and self-criticism, take the initiative in exposing contradictions, and find 
out key problems and resolve them; and that heart-to-heart talks can help people forsake 
“leftist” practice, carry forward the party's fine tradition, give full play to the 
initiative of the leadership and the masses, and thus ensure the smooth development of 
party rectification and constantly strengthen people's confidence in its success. 


The fundamental reason that heart-to-heart talks have been accepted by the vast number 
of party members and have played an important role so soon after party rectification 
began is that heart-to-heart talks precisely meet the needs of inner-party life at 
present. Such talks conform to our party's experience in correctly handling inner- 
party contradictions and to the correct principle of resolving issues within the party 
under the current circumstances. Marxism holds that different methods must be used 

to resolve contradictions of a different nature. Contradictions within the party can 

be resolved only bly criticism and self-criticism. This is a principle to be strictly 
upheid. However, ce to erroneoz< “leftist" guidance, the two different types of 
contradictions were mixed up and, during the 10 years of internal disorder, contradic- 
tions within the party were mistaken tor class struggle. As some comrades were 
inappropriately and arbitrarily attacked and overthrown, normal inner-party life was 
seriously upset. This is a bitter lesson that we must always bear in mind. Our party 
had a correct principle for solving contradictions within the party, namely, the principle 
of “learning from past mistakes to avoid future ones and curing the sickness to save the 
patient.” In other words, it is necessary to hash out rights and wrongs while uniting 
with comrades. We must extensively encourage heart-to-heart talks in the current party 
rectification for two reasons. First, as far as contradictions within the party are 
concerned, we must implement the correct principle for handling contradictions within the 
party and thoroughly correct the mistakes committed in the 10 years of internal disorder 
in handling contradictions within the party. Second, in view of the new circumstances 
of inner-party life in the present days, we must apply the basic principle for handling 
contradictions within the party to our practice of party rectification and to fulfill 

in a better way the requirements for correctly practicing criticism and self-criticism 
laid down by the CPC Central Committee in its decision on party rectification. 


The purpose of the current party rectification is to enhance most party members’ under- 
Standing, strengthen their party spirit, rectify discpline, and improve their work 
style. All these aims can be better achieved through heart-to-heart talks between 
comrades. In this sense, the form of heart-to-heart talks is an effective and usually 
irreplaceable means for party rectification. 


IT 


Heart-to-heart talks are a fine tradition of our party and Army which our old comrades 
are very familiar with. They were a common practice in the years of revolution, when 
our comrades helped each other reeclve ideological problems. During troop marches, in 
the intervals between battles, and in leisure time our comrades always gathered together 
and, in a natural atmosphere, had heart-to-heart talks on different subjects. 
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Heart-to-heart talking was later developed into an important form of our party's ideolo- 
gical and political work. However, the fine tradition of heart-to-heart talks was 
destroyed during the 10 years of internal disorder and the pernicious influence of this 
change still remains today. For this reason, in order to restore the tradition of heart- 
to-heart talks and make it a successful practice, it is necessary to take certain 
measures and prepare certain conditions in light of the new circumstances. 


First, we must lay down a common ideological basis and formulate correct policies. As 
soon as the current party rectification was started, we organized all our party merbers 
to stucy in depth and in a systematic way the documents on party rectification issued by 
the CPC Central Committee and to conscientiously discuss the issue of outright negation 
of the "Great Cultural Revolution.” Through studies and discussions, our party members 
have further cleared away the erroneous ideological influence of “leftist” and rightist 
thinking; reached anew a common understanding of the line, principles, and policies 
adopted since the 3d Plenary Session of the llth CPC Central Committee and the general 
tasks and general goals laid down by the 12th CPC National Congress; strengthened their 
ability to distinguish right from wrong; and made up their minds to strive for a solu- 
tion to the problems. In compliance with our party's historical experience in handling 
contradictions within the party and in compliance with the guiding ideology stipulated 
by the decision on party rectification adopted by the CPC Central Committee, we have put 
forth the principle of "four dont’s": Do not capitalize on anyone's vulnerabilities, do 
not set anyone up to be a target for attack, do not bludgeon anyone, and do not blacklist 
anyone. We have also put forth the principle of "four allows": Everyparty member is 
allowed to withdraw, amend, defend, and reserve his proclaimed opinions. Thus, the party 
has eased party members of their worries once and for all, and heart-to heart talks have 
once again become a conscientious practice among the masses. Everyone has revealed what 
is on his mind and talked courageously, glowingly, and frankly in an atmosphere of 
democracy. 


Second, we must adhere to the spirit of seeking truth from facts and must show concern 
for comrades. Heart-to-heart talks are a form of criticism and self-criticsm. In order 
to distinguish between rights and wrongs and to unite with comrades through heart-to- 
heart talks, it is necessary to uphold the dialectic materialist stand, viewpoints, 

and methods. First, it is necessary to adhere to the principle of seeking truth from 
facts, to tell the truth, never exaggerate or play down existing problems, never gloss 
over an individuals's faults or attack him by exaggerating his faults. Second, it is 
necessary to convince others by reasoning based on fact. Third, it is necessary to give 
full play to unity, friendship, and tolerance while making criticim of comrades based 

on facts. Many cases have shown that we will never be able to convince others if we 

fail to adhere to the principle of seeking truth from facts and if we do not have 
revolutionary friendship and good feelings toward our comrades. In view of our practice 
in the past 6 months or more, we deeply feel that it is necessary to be frank, open- 
minded, and patient when having heart-to-heart talks with comrades. To be frank means to 
make confidential exchanges of views, to speak frankly and sincerely, and to say all one 
knows and say it without reserve. Heart-to-heart talks are not for show but for solving 
real problems. Therefore, we must be brave in facing contradictions, frankly voice our 
opinions on other comrades and work, and boldly make suggestions for the improvement of 
work. If we hide our views from each other, just touching lightly on the issues we are 
faced with, the so-called heart-to-heart talks will become a mere formality and will 
never help solve any real pro.wlem. Those comrades who have been working together for 

a long time and who know each other quite well should be particularly frank with each 
other, since otherwise they will not only fail to have a confidential exchange of views 
with each other but will also bring about new problems. 
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Therefore, the crux of a fruitful heart-to-heart talk is frankness. To be openminded 
means to be good at learning, to be glad to have one's errors pointed out, to correct 
mistakes if one has made mistakes and guard against them if one has not, and, in 
particular, to be ready to accept different opinions and advice that may be unpleasant 
to hear. We must be strict in appraising ourselves and making self-criticism. Leader's 
should be particularly openminded when having heart-to-heart talks with their sub- 
ordinates. Ili leaders are not sufficiently sincere and openminded, the masses will 
never reveal what is on their minds and heart-to-heart talks will certainly fail. To 

be patient means to educate people with skill and patience. We have always advocated 

a "gentle and mild manner" for criticism among comrades. One must think things over 
before resolving any problem concerning ideological understanding, and it is by no 

means unusual for one to encounter ideological relapses. We cannot ask for instant 
results and should never act with undue haste. Experience has told us that some 
comrades need repeated heart-to-heart talks before they can correctly understand certain 
issues. We should be patient with people if they fail to quickly reach a correct under- 
standing. By upholding the principle of being "frank, openminded, and patient" in 
heart-to-heart talks, we will be able to effectively prevent the erroneous "leftist" 
practices that prevailed in the past, and thus properly practice criticism and self- 
criticism. 


Third, both sides engaging in heart-to-heart talks must treat each other as equals. 
Although there are differences between superior and subordinate and between leader and 
those led within the party, all people enjoy completely equal political status. There- 
fore, everyone should be treated as an ordinary party member during heart-to-heart 
talks. Both sides engaged in heart-to-heart talks should criticize as well as be 
criticized. No matter how high the position a person holds, he must submit himself to 
the truth. As long as the criticism is proved to be justifiable, the criticized must 
accept it with an open mind. Our leading comrades at all levels must conscientiously 
try to fulfill this requirement. A person's adherence to the spirit of equality cannot 
be proven by his own words but should be judged by others based on his deeds. Our 
leading comrades should pay attention to two points when having heart-to-heart talks 
with others. The first point is that they should be patient in allowing otheisc to get 
on with what they are talking about. Our leading people should be patient in listening 
to unpleasant things when others are criticizing them and should not be anxious to 
explain their own views. They should instead present their opinions after the 
criticizers finish what they want to say. Only in this way can we encourage people to 
“say all they know and say it without reserve. The second point is that our leading 
people should be willing pupils cf the masses and consider themselves learners. They 
should never put on airs or behave imperiously. It is wrong for leading comrades to 
criticize others while forbidding the latter to defend themselves. Our leading comrades 
should instead be brave in admitting their own mistakes without worrying about losing 
face. By and large, they should treat themselves as ordinary party members both in 
word and deed. Only in so doing can they show their spirit of equality and democracy. 
And only in this way can heart-to-heart talks be successful. 


IIl 


During the current party rectification, our leading people at all levels have taken the 
lead and the vast number of party members have actively engaged in heart-to-heart talks. 
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As a result, the traditional method of heart-to-heart talks has been revitalized under 
the new historical conditions and has fully shown its important role in pushing forward 
the normalization of inner-party political life. The promotion of heart-to-heart talks 
has not only given strong impetus to the smooth development of party rectification but 
has also provided us with valuable, new experience for enhancing the party's ideological 
understanding, improving party style, strengthening party organizations, correctly 
handling contradictions within the party and contradictions among the people, and 
improving and readjusting relations between men in social life. Heart-to-heart talks 
have proved to be a good way to promote inner-party democracy and socialist democracy. 


Inner-party democracy can be promoted in various ways. The most fundamental way is to 
constantly eliminate and overcome “patriarchal behavior" and the dictatorial practice 
of "one person laying down the law,"’ and to implement the principles of democratic 
centralism in a down-to-earth manner -- practicing a high degree of centralized leader- 
ship while giving full play to the spirit of democracy. It is necessary to conscien- 
tiously carry out criticism and self-criticism, constantly overcome erroneous thinking, 
and eliminate unhealthy influence so as to seek a common understanding and unity of 
action. It is necessary to carry out the mass line, pool the wisdom of the masses, and 
provide the vast number of party members with the chance to freely voice their opinions 
in order to give full play to their enthusiasm and initiative. What we have achieved 
in promoting heart-to-heart talks has proven them to be a better means of fulfilling 
the basic requirements for inner-party democracy and of enlivening inner-party 
political life. 


The fundamental purpose in promoting inner-party democracy is to seek a high degree of 
ideological and political unanimity within the party. One of the conspicuous advantages 
of heart-to-heart talks is that they encourage people to bravely voice what is on their 
minds. They also help people distinguish between right and wrong in theoretical pro- 
blems, policies, and ideological issues by means of peaceful talks among comrades and 

by means of discussion, advice, persuasion, and criticism in a harmonious atmosphere. 
Heart-to-heart talks thus help people correct mistakes, eliminate shortcomings, 

enhance understanding, and reach unity of thought. Therefore, heart-to-heart talks are 
an effective way to seek unity of thought by democratic means under the new historical 
conditions. 


One of the key links in the promotion of inner-party democracy is the establishment of 
cordial relations between party comrades. In addition to the working relationship 
between comrades and the relationship between the superior and the subordinate, there 
is friendship between comrades and support and concern for each other. Heart-to-heart 
talks can help to remove barriers between comrades by encouraging an exchange of views, 
can strengthen friendship, and can build closer ties between them, thereby bringing 
about a fundamental change in the relations between comrades within the party. With 
trust and friendship between comrades, many contradictions can be resolved easily. 

With this healthy trend prevailing, factionalist activities and the malpractice of 
seeking personal gain through relatives and hometown friends will give ground. Further- 
more, by regularly having heart-to-heart talks with the masses, our leading comrades 
can keep in touch with the masses, be directly informed of up-to-date circumstances, 
hear the opinions of the masses, and submit themselves to supervision by the masses 

so they can better overcome bureaucracy, eliminate idealistic influence, improve their 
work style, and keep the true qualities of public servants. Such a role for heart-to- 
heart talks is of special importance under the new historical conditions. 
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Another reason for promoting inner-party democracy is to give full play to the initia- 
tive and creativity of the vast number of party members in the course of socialist 
modernization. By promoting heart-to-heart talks, we can create within the party a 
lively situation in which people have peace of mind, help each other, and strive for a 
bright future. This will encourage every party member to give full play to his talent 
and knowledge, help to bring all positive factors inte play, and help overcome all 
negative factors, thus making our party stronger and more energetic. 


Heart-to-heart talks should be encouraged and popularized within the party. We should 
not orly promote heart-to-heart talks during the period of party rectification but 
should also carry on these activities after the party rectification. We should not only 
encourage heart-to-heart talks in the leading organs of the party but also in our 
grassroots organizations. We should have regular heart-to-heart talks and make such 
activities an important part of our party activities. 


Heart-to-heart talks should also be popularized in society. Now, after the abolition 
of the exploiting classes, most contradictions still existing in our country's society 
have nothing to do with class struggle, and class struggle is no longer the major 
contradiction of our society. Under such circumstances, there are more reasons to use 
heart-to-heart talks as an important means in correctly handling contradictions among 
the people. Heart-to-heart talks, as a simple and practical method, can readily be 
accepted and manipulated by the masses. If we vigorously encourage heart-to-heart 
talks, such a form of activity will surely be widely received among the masses. All 
our mass organizations, all trades, and particularly plants, mines, schools, neighbor- 
hood organizations, PLA units, and other grassroots units, should vigorously promote 
heart-to~heart talks, extensively carry forward democracy among the people, give full 
play to all positive factors, unite the vast number of cadres and the broad masses, 
break new ground, and strive to accelerate socialist modernization. 


BEIJING GOVERNMENT, PLA HOLD ARMY DAY FETE 


OW020524 Beijing Domestic Service in Mandarin 1200 GMT 1 Aug 84 


[Text] The Beijing Municipal People's Government and the PLA General Political Depart- 
ment jointly held an Army-people soiree at the Shoudu Gymnasium this evening to mark 
the 57th founding anniversary of the Chinese PLA. 


Leading comrades of the three PLA General Departments and major PLA units stationed in 
Beijing attended. Also present were delegates attending a national congress of advanced 
units and individuals in supporting the Army and giving preferential treatment to 
families of revolutionary armymen and martyrs, and in supporting the government and 
cherishing the people, model soldiers from the Yunnan frontier, and exemplary Army 
cadres from basic units. 


More than 10,000 people and PLA commanders and fighters joyfully watched entertaining 
programs performed by Army art troupes. 


ECONOMIST XUE MUQIAO VIEWS PRICE READJUSTMENT 


HKO20346 Beijing ZHONGGUO XINWEN SHE in Chinese 0817 GMT 31 Jul 84 


[Report: "Economist Xue Muqiao Writes an Article on How To Look at Prices and the 
People's Livelihood" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 31 Jul (ZHONGGUO XINWEN SHE) -- Xue Muqiao, a famous economist, 
recently wrote an article clariying problems regarding prices and the people's liveli- 


hood. 
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He said that since the founding of the PRC, the state has attached great importance 

to stabilizing prices. Stabilizing prices does not mean freezing prices. Since the 
cost of products keeps changing, prices should also be readjusted correspondingly; other 
wise, the production and supply of products will be affected. 


Xue Mugiao said that of the prices of sc many consumer goods, the prices of agricul- 
tural products, and of nonstaple food in particular, have risen most saarply, and that 
urban people are mainly discontented with this. Here is his analysis: 


In consideration of the interests of the workers and peasants, the state purchases 
agricultural products at high prices and sells them at low prices, and as a result, 

it sustains losses. In 1983 the purchase prices for agricultural products increased 
by 164 percent over 1952 and 220 percent over 1950. Although the purchase prices of 
grain increased more than twofold over 1952, the income of those peasants who grow grain 
was still low. If the selling prices of grain were raised twofold, the livelihood of 
the staff and workers would certainly have been affected. Therefore, over the last 

20 years the state has raised only the purchase prices of grain and not its selling 
prices. As a result, the state has to make up a deficit of 10 billion yuan a year. 
The same goes for the prices of oil-bearing crops and edible oil. The cost of edible 
oil is twice as high as its selling price. State subsidies for increased prices keep 
rising each year. To stabilize the people's livelihood, the state must now provide 

a subsidy of 20 billion yuan for covering living expenses resulting from the increased 
prices of grain, edible oil, cotton, coal, meat, fish, fowl, and vegetables. This has 
become an important factor causing financial deficits. 


Can the state raise the purchase prices of all commodities without raising their selling 
prices and make up all deficiencies resulting from this? No. This will make state 
revenue less and less and financial deficits more and more serious. There are only a 
few types of commodities the prices of which the state can control by means of provid- 
ing subsidies. The prices of small commodities, which cannot be controlled, especially 
the prices of commodities sold in market places, will certainly increase following the 
issuance of money. In addition, excessive subsidies for increased prices will cause 
more financial deficits, and excessive issuance of money will bring about more increases 
in prices. This could result in a vicious circle, and the people are, of course, 
unwilling to see this happen. Therefore, it is necessary to gradually reduce subsidies 
for increased prices, and it is not beneficial to continue to increase them. 


The writer points out: A few people who do not understand economic work think that 
since stable prices are a manifestation of the superiority of a socialist country, 
there is no need to disturb people's minds by means of prices. It is enough just to 
require those who have lower production costs to deliver more profits and to provide 
subsidies for those whose production costs are higher. They do not know that a 
socialist country (especially China, whose rural natural economy occupies a dominant 
position) should further develop commodity production and commodity circulation. In 
developing commodity production and commodity circulation, it is necessary to observe 
the law of value so as to enable the prices of commodities to basically conform to 
their value. Therefore, it is necessary to constantly readjust prices according to the 
constant changes in production cost. Of course, we will not change prices absolutely 
in compliance with the changes in relationships between supply and demand, like the 
capitalist world does. 
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At the end of his article, Xue Muqiao said: Stabilizing prices is still the state's 
important principle, and at present it is not advisable to readjust prices by a large 
margin. After realizing a further positive balance of payments and of credit, it is 
necessary to readjust prices, allowing some to increase and some to decrease, so that the 
average price of goods can be maintained at a basically stable level. Over the last 
10 years, we have not made up our minds to readjust prices; therefore, future price 
readjustments will naturally affect the livelihood of some staff members and workers. 
For this reason, price readjustments sould be carried out in combination with salary 
readjustments, and it is necessary to ensure that there will be a little increase in 
the actual income of staff and workers. In addition, it is worth noting that salary 
readjustment should not be an obstacle to price readjustment. 


RENMIN RIBAO ON COASTAL CITY DEVELOPMENT FOCUS 


HKO30125 Beijing RENMIN RIBAO in Chinese 1 Aug 84 p 2 


{Article by reporters Zhang Yushu and Ji Honggeng: "Where Should the Focus of Attention 
Be Placed? -- Commenting on the Further Opening up of Coastal Cities"] 


[Text] In reference to further opening up coastal cities, where should the focus of 
attention be placed? 


Some comrades have a one-sided understanding of further opening up, holding that further 
opening up means organizing economic and technological development zones, on which they 
focus all their attention. Some localities have even proposed to build a development 
zones with an area of scores of and even over 100 square kilometers. 


The conditions of the coastal cities of our country vary, and so do their levels. There 
can be many different forms of opening up, and measures should be taken in order of 
priority; moreover, there should be different focuses in the import of technology and 
equipment. However, no matter what forms are to be taken, we should not neglect the 
utilization of foreign capital in renovating old enterprises in urban areas, and our 
attention should primarily be focused on this point. 


Generally speaking, the coastal cities are areas comparatively more advanced in economy 
and technology in our country, but a conspicuous problem of the coastal cities is 

that many of their enterprises are old, and many old installations of the 1930's and 
1940's are still operating. Comrades of both Shanghai and Tianjin have noted the 
crucial question that if the old foundation is not renovated, there can be no moderni- 
zation. At present, labor efficiency in many old enterprises is very low, the quality 
of their products is poor, and their competitiveness is weak, while the advantages of 
cheap labor force are counteracted by backward technology and management. The roads 
for further opening up old cities should be different from those of Shenzhen, Zhuhai, 
and other special economic zones. The latter are starting from scratch, like drawing 
a picture on a blank paper; whereas the old cities cannot just leave behind their 
numerous old enterprises to concentrate their whole efforts on building new economic and 
technological zones. Someone has made the following calculation: For every yuan 
invested in renovating old enterprises, an average of 3.15 yuan increase in output 
value will be gained, and an average 0.95 yuan more profit and tax will be handed over 
to the state; whereas for every yuan invested in new projects, an output value of only 
1 yuan can be produced, not to speak of the long construction period. 


. 
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Old enterprises generally have a certain technical strength, a source of raw 
materials, and a market for their products; and with the import of some key advanced 
equipment and management experiences, they will soon be shaped into new production 
capability. Therefore, utilizing foreign capital in renovating old enterprises is 

a shortcut that will achieve greater, faster, better, and more economical results. 
Only then will it be possible for old cities to have reserve strength and greater 
attraction for opening up, and this will also be favorable to building the development 
zones. With the old bringing along the new, and the new promoting the old, there 

will be rapid take-off in the economy of the coastal cities. 


Of course, in those localities possessing the right conditions, while focus is placed 
on grasping well the technological renovation of old enterprises, a start can be 

made on planning the opening of economic and technological zones. However, the work 
should be done in a down-to-earth manner, and the plan should be expounded and proved, 
while the feasibility study should be done well. They should by no means set up a huge 
organization that accomplishes nothing. In light of the experiences of the special 
economic zones, building an economic and technological zone is not an easy under- 
taking. It is 4 years since the Shekou industrial zone came into being, but it covers 
an area of only 2.14 square kilometers. Sea, land, and air communication conditions 
and a good investment environment necessary for attracting foreign capital cannot be 
completed overnight. Localities such as Guangzhou, Tianjin, and Dalian, where 
conditions are better, may take a faster pace, whereas other places will take some 
time to acquire the necessary conditions. It is imperative for us to see the arduous 
nature of building a development zone, and to work for success in building every 
development zone. We must strive to produce good results as each one of them is put 
into production, with gradual development from a small to large scale, and with 
primary and secondary focal points. 


CYL LEADERS URGE GOOD BEHAVIOR IN YOUTH 


0W310401 Beijing XINHUA Domestic Service in Chinese 1507 GMT 28 Jul 84 


[Commentary by XINHUA commentator: "The Building of Spiritual Civilization Should Be 
Specific"] 


[Text] Beijing, 28 Jul (XINHUA) -- In the final match of the Beijing Great Wall Cup 
international soccer championship tournament on the evening of 1 July 1984, the FRG 
Mannheim team beat the China team one to nothing, and won the championship. While 

the Mannheim team members saluted the spectators, a very small number of young spectat- 
ors went so far as to throw beer bottles, soda bottles, bread, and other things onto 
the field. This very uncivilized and impolite behavior aroused intense dissatisfaction 
among other spectators in the stadium, and those in front of their television sets. 


The leading comrades of the party Central Committee, attaching great importance to the 
event, have pointed out: We should formulate several specific rules of spiritual 
civilization for stadiums, theaters, and public places of entertainment. Students, 
CYL members, and Young Pioneers should observe these rules, or be criticized. 
Spiritual civilization will not work if it is not specific. 


The CYL Central Committee has issued a circular to this effect, calling on CYI. 
organizations in all localities to mobilize youngsters to formulate relevant pledges 
or codes of conduct in light of local realities, organize them to study and discuss 
the pledges and codes of conduct, and supervise their implementation. 
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To proceed from a particular matter like this to build spiritual civilization is a good 
way to make the building of spiritual civilization successful. No matter what we are 
doing, we should not stop at general discussions and appeals. We should specifically 
and profoundly understand and resolve problems. Only in this way can we make our work 
advance with bigger strides. Stadiums, theaters and public places of entertainment 

are windows on socialist spiritual civilization. 


We should begin with specific events in these places. We should carry out ideological 
education among the masses; command, in good time, whoever deserves commendation; reso- 
lutely criticize whoever deserves criticism; and deal sternly with those who seriously 
violate the demands of spiritual civilization. If we deal with specific matter, public 
order at these places will surely improve, and improved public order there will help 
achieve a fundamental turn for the better in the standards of social conduct as a whole. 


ZHAO ZIYANG URGES UPGRADING INDUSTRIAL BASES 


0WO21650 Beijing XINHUA in English 1633 GMT 2 Aug 84 


[Text] Shenyang, August 2 (XINHUA) -- Premier Zhao Ziyaig has cailed for efforts to 
upgrade and develop old industrial bases so as to give fuller play to their role in the 
country's modernization drive. 


"We should help them press ahead," he remarked during a recent inspection tour of 
Liaoning Province, northeast China's heavy industrial center. 


Traditional industries should be encouraged to develop since China is a developing 
country with a big market, the premier said. He urged greater efforts to create condi- 
tions for retooling industrial enterprises in Liaoning and Shangha‘*, the two biggest 
and earliest industrial bases in China. 


Liaoning Province ranks first in China in terms of fixed industrial assets, and third 
in industrial output value. 


Most of the key enterprises in Liaoning consist of old factories with aging equipment 
and technology. Zhao discussed ways and means to revitalize existing enterprises with 
grass-roots cadres and factory workers during his study tour of the province in early 
and mid-July. 


"To speed up technical progress," he said, "we should see to it that the advanced 
technology and equipment made available by the world technological revolution is 
applied and advanced foreignscientific management skills practised." He encouraged 
Liaoning Province to promote economic and technical cooperation with foreign countries. 


In transforming its old industries, Premier Zhao said Liaoning should start with overall 
planning in light of its actual conditions so as to make the best of its advantages. 

He suggested that Liaoning set up an economic ©: '«'»* combining cities and rural areas, 
and centered on the province's capital of Shenya’. .nd its major port, Dalian. "This 
will throw fresh light on experiments going on elsewhere in the country," he observed. 
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QIN JIWEI, OTHERS ATTEND SCIENCE LECTURE SERIES 


0W030030 Beijing XINHUA Domestic Service in Chinese 1323 GMT 2 Aug 84 


[Text] Beijing, 2 Aug (XINHUA) -- While lecturing today on the new technological revo- 
lution to cadres at, or above, department or bureau director level, Song Jian, secre- 
tary of the leading party group of the State Science and Technology Commission, pointed 
out: In the present reform, all departments should pay full attention to the impact 

of the new technological revolution on managerial work. 


Leaders should grasp information, data, systems analysis, and analogic decisionmaking 
methods [jue ce mo ni shou duan 4595 2875 2362 2087 3008] in order to increase the 
scientific degree of our managerial work, 


The second series of lectures on the new technological revolution for cadres at, or 
above, department or bureau director level opened this morning. 


These lectures are jointly sponsored by the Organization Department of the CPC Central 
Committee, the Ministry of Labor and Personnel, the State Science and Technology Commis- 
sion, the China Association for Science and Technology, the party committee of organs 
directly under the CPC Central Committee, and the party committees of central state 
organs. The second series consists of 10 lectures, each of which is given every Thurs- 
day morning. 


Song Jian's lecture is entitled "System Engineering and the New Technological Revolu- 
tion." 


Qin Jiwei, Zheng Tianxiang, Feng Wenbin, Song Yiping, Li Rui, Fu Chongbi, and more than 
1,000 cadres of departments under the party Central Committee and the State Council 
attended today's lecture. 


YUAN BAOHUA AT YANJI NATIONAL FORUM ON REFORM 


SKO 30334 Changchun Jilin Provincial Service in Mandarin 1030 GMT 2 Aug 84 


{Text] At the national forum on ideological education for urban economic reform, 
Comrade Yuan Baohua, vice minister of the State Economic Commission, pointed out that 
cadres at all levels on the economic front should be vanguards of urban economic reform, 


The forum was held 25-31 July in Yanji City. On 29 July, Comrade Yuan Baohua gave a 
long speech. He stressed in his speech: Ideological education of cadres is the key 
link to promoting the healthy development of urban economic reform, Grasping this link 
means grasping the major point. 


In particular, leading cadres are the leaders, organizers, and vanguards of the reform. 
Whether a department or a unit can win success in reform and increating a new situation 
has a great bearing on whether its leading body or cadres have the courage to blaze new 
trails and the ability to create a new situation and can truly achieve success. 


On the ideological situation of cadres, Comrade Yuan Baohua said: It is in the main- 
stream that most cadres support reform truly and vigorously. Some comrades support 
reform in principle, but in their minds there is still rather great leftist influence. 
Only when they free themselves from leftist influence can they destroy the old and 
create the new and open up a new situation in reform. 
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Comrade Yuan Baohua stressed the importance of eliminating leftist influence. He 


said: We should make a specific analysis according to specific problems if there 
are any. 


In conclusion, Comrade Yuan Baohua gave a detailed explanation on state enterprises' 
gradual adoptionof the system of having directors assume full responsibility. 


He said: The system of having enterprise directors assume full responsibility does 
not mean weakening party leadership and its ideological and political work, nor 
playing down the role of staff and workers as masters of enterprises, nor restoring 
the original system of one-man leadership. 


It means party, administrative, and trade union work specialists should properly 
divide their work, administer their own work, fully perform their duties, work in 
unison and pool their wisdom and efforts and, under the leadership of the party, 
fulfill the production and other tasks of enterprises. The work of enterprise 
directors, party committees and trade unions should be focused on this. This is the 
key to reforming the enterprise leadership system. 


RENMIN RIBAO CARRIES HONGQI TABLE OF CONTENTS 


HK311114 Beijing RENMIN RIBAO in Chinese 31 Jul 84 p 5 
[Table of Contents for HONGQI No 15, 1984] 


[Text] Article by Yang Shangkun: "Build a Modern Army With Chinese Characteristics" 


Article by Song Renqiong: "Several Questions on Ideological Education for Youngsters" 


Article by Deng Liqun: "Simultaneously Grasp the Two Civilizations, Carry Out the 
Two Constructions" 


Article by Xiang Nan: "Spiritual Civilization and the Spirit of Reform" 


Article by Xue Muqiao: "Sit Within a Command Tent and Devise Strategies That Will 
Assure Victory a Thousand Li Away" -- Understanding Gained by Reading Volume II of 
"Selected Works of Chen Yun'" 


Article by Zhang Gensheng: "Party Rectification Should Be Linked With Economic Work" 


"Great Achievements in Economic and Social Development During the 35 Years Since 
the Founding of Our Country (Statistical Data, Part Vv)" 


Article by Chen Danchen: “Literature and Art Should Be Permeated With the Ideas of 
Modern Reforms" 
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Article by Shi Youxin: "On ‘Gossip'" 


Article by Wang Mengkui: "Reform as Viewed From the Law That Relations of 
Production Must Be Adapted to the Conditions of the Productive Forces" 


Article by Li Mingsan: "Why Is Common Prosperity Not Prosperity at a Par?" 


Article by Hong Nongyun: “How Is the Per Capita Income of the Peasants Throughout 
the Country Calculated?" 


Article by Gan Feng: "In Selecting Qualified Personnel, Importance Should Be 
Attached to Those Who Become Qualified by Self-Teaching" 


Book Review by Lan Ting: “'An Outline of Literature’ — a Good Book To Be 
Recommended to the Self-Taught™ 
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QINGDAO CUSTOMS OFFICE ELIMINATES FACTIONALISM 


SKO30517 Jinan Shandong Provincial Service in Mandarin 2300 GMT 2 Aug 84 


{Excerpts} The leading party group of the Qingdao City Customs Office, bearing in mind 
the actual situation in the office, studied the relevant instructions issued by the 
central authorities and the provincial CPC Committee, weeded out factionalism by 
thoroughly negating the Great Cultural Revolution, and basically dealt with the 
factionalism problem that had not been solved for many years, by conducting meticulous 
ideological and political work among party members, thus bringing about a new situation 
in party rectification and improvement in customs affairs. 


The Qingdao City Customs Office is one of the units that was seriously affected by the 
Great Cultural Revolution. Following the smashing of the gang of four, the group did 
not earnestly eliminate factionalism or enhance party spirit by thoroughly negating the 
Great Cultural Revolution. Prior to the party rectification drive, some personnel were 
actively and seriously indulging in factionalism. For many years, a number of comrades 
caused dissension and discord because of the harmful influence of factionalism, thus 
creating an abnormal order among the customs organs, flabbiness of personnel vigor, 
laxness in organizational work, and inefficiency in command from top to bottom. 
Therefore, cadres, staff members, and workers always said that the “customs Office 

could not be peaceful and its work could not be successfully carried out without 
eliminating factionalism. 


At the beginning of the party rectification drive this year, the leading party group 
of the Qingdao City Customs Office earnestly sclicited the masses’ opinions and 
criticism and, bearing in mind the actual situation in the office, made a breakthrough 
in party rectification by following the principle of eliminating factionalism and 
enhancing party spirit and unity to negate the Great Cultural Revolution. In line 
with the principle, the office basically dealt with the factional problem that had not 
been solved for many years. The work methods and experiences of the office are as 
follows: 


1. Efforts have been made to deal with the »roblem in understanding all levels. 


2. Efforts have been made to utilize fully the typical negative cases in conducting 
education on eliminating factionalism. 


3. Efforts have been made to carry out extensive heart-to-heart talks and meticulous 
ideological and political work among party members. 


In the course of party rectification, the leading party group of the Qingdao City 
Customs Office eliminated factionalism and enhanced party spirit and unity by negating 
the Great Cultural Revolution. The broad masses of party-member cadres, staff members, 
and workers made concerted efforts to map out plans for major customs affairs and 
measures for conducting reform and actively strove to enable their work to serve the 
party's general task and target. In order to consolidate the achievement scored at the 
former stage, the leading party group put forward six guiding principles for party 
members as a whole in regard to eliminating factionalism and enhancing party spirit. 
They urged all party members to observe these principles, implement a practice of 
mutual supervision and assistance, and go forward hand in hand to do a good job in 
carrying out the customs work in various fields. 
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XU SHIYOU ATTENDS JIANGSU ARMY DaY “ALA 


0WO22314 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 31 Jul 84 


[Text] According to our reporter (Yang Maosen), the Jiangsu Provincial People's 
Government, the Political Department of the Nanjing Military Region, and the Nanjing 
City People's Government jointly held an Army-civilian gala party this afternoon at 
the Great Hall of the People in Nanjing to mark the 57th anniversary of the founding 
of the Chinese People's Liberation Army. 


Attending the gala party were: Xu Shiyou, vice chairman of the Central Advisory 
Commission; Hui Yuyu, Nie Fengzhi, Du Ping and Xiao Wangdong, members of the Central 
Advisory Commission; Kang Di and Zhan Danan, members of the Central Discipline 
Inspection Commission; Xiang Shouzhi, Zhang Ming, Tang Shudi, Li Baoyi, Zhou Deli, 
Chen Hui, Sun Keji, Zhang Yuhua and Wu Shihong, leading comrades of the Nanjing 
Military Region; (Huang Jipu), liaison man for party rectification of the Central 
Military Commission stationed in the Nanjing Military Region; (Zheng Zubo), (Chu 
Min), and (Chen Fengwen), responsible persons of the Air Force, the Senior Army 
School, and the Naval Academy of the Nanjing Military Region; Zhen Shen and Yue 
Dewang, responsible persons of the Jiangsu Provincial Military District; and Han 
Peixin, Gu Xiulian, Liu Lin, Ye Xutai, Qian Zhonghan, (Cheng Weigao), Xu Zhi and 
Zhang Chenhuan, leading comrades of the Jiangsu Province and Nanjing City. Also 
present were responsible persons .i the leading party, government, and Army organs 
and the departments concerned; responsible persons of the provincial People's 

Armed Police Force; responsible persons of democratic parties and mass organizations 
in Jiangsu and Nanjing; commanders and fighters of the Army, Navy, and Air Force; 
representatives of combat heroes and advanced units in the Army-civilian joint 
campaign for building spiritual civilization; veteran Red Army fighters and 

veteran cadres; demobilized and retire servicemen, and those who have been transferred 
from active duty to civilian jobs; militiamen; families of revolutionary martyrs 
and military dependents; as well as patriotic personages, Taiwanese compatriots, 
returned Overseas Chinese, and masses from all circles. The participants totaled 
more than 3,000. 


At the gala party, armymen and civilians chatted about their experiences in fighting 
in unity, supporting each other, and forging close ties, like those between fish and 
water. They also talked about the PLA‘’s meritorious deeds in safeguarding the 
motherland aad in working for the four mocernizations. Ina the lounge, Han Peixin, 
Gu Xiulian, and other comrades extended festive greetings to Comrades Xu Shiyou and 
Xiang Shouzhi, and asked them to convey regards to all commanders and fighters in 
the PLA units stationed in Jiangsu. The (Qianxian) Drama Troupe of the Political 
Department of the Nanjing Military Region presented a six-act drama, "Neighbors 

in Chunfeng Lane," which was well received by the armymen and civilians at the gala 
party. 
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GUANGZHOU ISSUES MEASURES TO IMPROVE WORK STYLE 


HKO1L1558 Guangzhou GUANGZHOU RIBAO in Chinese 24 Jul 84 p 1° 


[Report by Deng Kiucheng: “Guangzhou City CPC Committee and Government Put Forth 10 
Measures To Do Away With ‘Mountains of Paperwork" and ‘Seas of Meetings'"] 


[Text] “The "five excesses’ in party and government organizations are a manifestation 
of serious bureaucratism. At present, the problem of excessive documents in organiza- 
tions at all levels and excessive meetings in our city is fairly acute and vast numbers 
of cadres have complained a great deal about this. If this problem is not solved, it 
will be difficult for leading cadres to go deep into the realities of life to study 
new conditions, solve new problems, carry out reform satisfactorily, and open further 
to the outside world. It will also be difficult to fulfill the tasks entrusted to us 
by the party in the new historical period.” This is the assessment and understanding 
of the Guangzhou City CPC Committee and government on the current “mountains of paper- 
work" and “seas of meetings” in our city. The city CPC Committee and government have 
put forth 10 measures to rectify this probiem. The following are excerpts: 


1. Exercise face-to-face leadership and go to the grassroots levels more frequently 
to solve the problems there. Every responsible comrade of the city CPC Committee and 
government should have a key place where he should frequently go to conduct investigation 
and study. Then, he can use the experiences gained there to guide the work in all areas. 


2. Conscientiously act in accordance with the principle of separating party work from 
government administration. All problems within the scope of government functions and 
powers should be decided on by the government through discussion. 


3. Bring into full play the role of functional departments at all levels. All problems 
which have been definitely stipulated by the party committee and government at a higher 
level and which come within the scope of functions and powers of the departments 
concerned should be dealt with by the departments concerned on their own initiative. 


4. Drastically reduce documents. If the central and provincial authorities have 

issued specific documents on a certain problem, no other documents should be issued from 
one level to another; if the documents have been published in the newspapers, no other 
official communications should be sent out. 


5. Reorganize bulletins and restricted publications. In principle, every department, 
commission, office, or bureau of the city authorities can publish only a bulletin or a 
restricte* ~'»blication. Without the approval of the city CPC Committee and government, 
no depa. «Ss are allowed to edit or publish a bulletin or restricted publication 
without .worization. 


6. Conscientiously reduce the number of meetings. If a meeting has been held at a 
high level and if the principal documents on its purpose have been issued or the main 
content of the meeting has been publiched in the newspapers, it is not necessary to 
hold meetings to relay the spirit of tue meeting from one level to another. 


7. Keep the scope of meetings under control. 


8. Do not invite leading cadres to attend a meeting simply as a prop. 


9, Improve the style of meetings, pay attention to practical results, and do away with 
formality. With the exception of city-wide congresses, commendation meetings, and 
commemoration meetings, there should neither be opening or closing ceremonies nor 
rostrums for other meetings. 
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10. Improve the system of holding meetings by the city CPC Committee to handle 
official business. 


The city CPC Committee and government call on organizations at all levels, particularly 
organizations of the city CPC Committee and government, to heighten their consciousness 
of doing away with “mountains of paperwork" and “seas of meetings.” It is necessary to 
consider this issue as an important component in the simultaneous rectification and 
correction of defects or the correction of defects prior to party rectification, deal 
with it seriously, solve it conscientiously, and pay unremitting attention to it. 


GUANGDONG ISSUES CIRCULAR ON COMBATING DROUGHT 


HKO20808 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 1 Aug 84 


[Text] Yesterday the provincial People's Government issued an urgent circular on 
strengthening leadership, combating drought, and crash transplanting. The circular 
says: At present the whole province has basically completed summer harvesting and has 
entered into the busy summer farming season. Since the beginning of summer, there has 
been no significant rainfall, large areas have received no rain, and there has been 
no water for raking the fields. The areas that have been affected by dought in the 
province comprise 6 to 7 million mu. After the planting in some places has been done 
by contract, leadership over agricultural production there has been relaxed. There- 
fore, the work of raking late rice fields and transplanting seedlings has progressed 
slowly. Autumn will begin in a week and time is short. All areas must take measures 
to combat drought and crash transplant, and must fight well the battle of transplanting 
late rice seedlings before the season ends. 


The circular emphasizes: To strengthen leadership over the work of transplanting late 
rice seedlings, the principal leaders of all counties, districts, and townships must 
concentrate their energy on the work of combating drought and crash transplanting at 
this stage. They must go deep into the forefront of summer farming and must find 
specific difficulties and help lower levels toresolve them. Moreover, we must give 
priority to the arrangements for the supply of oil, promptly deliver the necessary 
materials, and concentrate manpower and material resources on the work of combating 
drought and crash transplanting. Tractors must all be sent to the fields to ensure 
the basic completion of the work of transplanting seedlings within 3 days after the 
start of autumn. 


SHENZHEN REFORMS ECONOMIC MANAGEMENT SYSTEM 


HKO20751 Guangzhou YANGCHENG WANBAO in Chinese 27 Jul 84 p 2 


[Article by correspondent Huang Jianxiong and reporter Gong Zhijin: "Shenzhen's 
Further Reform of the Economic Management System" ] 


{Text} Recently, Shenzhen City has rather extensively reformed the organs under the 
city government for a third time in order to enable them to adapt themselves better 
to the economic characteristics of the special zone and to the special economic policies. 


The emphasis of the reform has been placed on the economic management system. In the 
spirit of the principle of "doing special things by special means" and the principle 
that the special zones should go beyond the existing systems, whic were put forward 
by the central leading comrades, they tried to find a new road. As a result, three 
things have been reformed. 
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First, the separation of government administration from the management of enterprises 
has been further improved. The city government has set up four committees: the 
Industrial Development Committee, the Social and Economic Development Committees, the 
Urban Planning Committee, and the special zone Advisory Committee. 


The industrial development committee and the social and economic development committee 
are two new committees. The Industrial Development Committee will be responsible for 
importing industrial technology and facilities; formulating plans, principles, and 
policies concerning the importing of industrial technology and facilities; organizing 

the construction and development of the industrial zones; managing the industrial 
enterprises; and making a success of the ideological and political work in the industrial 
departments. However, it will not be directly responsible for doing the actual work 

of importing industrial facilities and technology, arranging the special zone's importing 
of various kinds of industrial facilities and technology, utilizing land, or building 

and leasing factory buildings. All this will be done by commercial enterprises whose 
business it is to provide various services in the area of industrial development. 


In addition to taking over the responsibilities orginally assumed by the Planning 
Commission, the Social and Economic Development Committee will assume new responsi- 
bilities not previously handled by the Planning Commission. For example, it will 
organize and coordinate the importing and introduction of items from foreign countries, 
build the special zone's data processing center, and communicate with units in the 
special zone and in other parts of the world by installing a computer system. 


The Urban Planning Committee and the special zone's Advisory Committee will recruit 
their members from among famous specialists and scholars from Hong Kong and foreign 
countries. The mayor of Shenzhen will concurrently hold the post of chairman of the 
Urban Planning Committee. The Urban Planning Committee will hold work meetings at 
regular intervals to strengthen the unified planning of the construction of the special 
zone. As a brain trust to the Shenzhen City CPC Committee and the city government, 

the Advisory Committee will study important problems in the construction of the special 
zone, particularly those in the areas of economic development and the importing of 
industrial facilities and technology, and will study and formulate the strategies, 
policies, and plans to be used by the leaders of the special zone in making decisions. 


Second, the government organs have been streamlined and power delegated. The finance 
and trade section, culture and education section, agriculture and animal husbandry 
section, and the special zone construction corporation, originally under the office 

of the city government, have been abolished, and offices corresponding to them, namely 
the capital construction office, the finance and trade office, education and culture 
office, and the agriculture and animal husbandry office, have been set up. They are 
different from the sections of the office of the city government in that these offices 
are not grade one administrative organs. They are directed by the deputy mayors in 
charge of the work in these areas and will help the deputy mayors succeed in this work. 
More of the actual work will be done by the bureaus and enterprises. 


Third, the special zone's science and technology center has been strengthened. As an 
“opening,” the special zone should pay close attention to scientific and technological 
work. In the course of the reform this time, the science and technology ceiter was 
readjusted in terms of gifted people and technological facilities. In this way they 
can be charged with the important tasks of studying the trends of scientific and 
technological development of the world and formulating strategies for developing 
science and technology in the special zone, and become an organ responsible for 
studying, appraising, assimilating, and popularizing imported technology. 
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Since its establishment, the Shenzhen Special Economic Zone has reformed its management 
system twice before, once at the end of 1981 and again in 1983. The first time, the 
number of city, party and government organs at and above bureau level dropped from 

64 to 32 and initial achievements were made in cutting the excessive number of organs. 
The second time, readjustments were made on the basis of previous reforms. A responsible 
person of the city CPC Committee told us: The structural reform this time is still an 
exploratory reform. We have not gone beyond the existing management system. We will 
continue to explore the road of structural reforn. 


The special zone People's Congress and CPPCC organs, we must add, will come into exist- 
ence very soon. At present, a group has been formed to make preparations for the 
People's Congress, which will be convened at an appropriate time. 


GUANGX1 LEADERS ATTEND ARMY DAY MEETINGS 


HKO20629 Nanning Guangxi Regional Service in Mandarin 1130 GMT 31 Jul 84 


[Excerpts] Last evening the regional CPC Committee, People's Government and the PLA 
units stationed Nanning jointly held film parties at the Nanning airport, the hall of 
the regional People's Government, and the hall of the Nanning City government to cele- 
brate the 57th anniversary of the founding of the PLA. 


Present at the film soirees were Qiao Xiaoguang, Wei Chunshu, Huang Yun, Jin Baosheng, 
Chen Huiguang, Qin Yingji, and Huang Rong, regional and Nanning City party and govern- 
ment leaders; and (Li Xinliang), Bi Kezhou, (Huang Hengmei), (Yu Wenxu), and (Yao 
Shengtian), leaders of the Guangxi Military Region, the PLA units stationed in Nanning, 
and the Gungxi People's Armed Police Force. 


The film soirees were presided over by (Jiang Tingqiu), secretary general of the regional 
People’s Government. Wei Chunshu, deputy secretary of the regional CPC Committee and 
chairman of the regional People's Government, delivered a speech. In his speech, he 
spoke highly of the prominent contributions made by the PLA units stationed in Guangxi 
and the Guangxi People's Armed Police Force in defending the border areas and the activi- 
ties of supporting the government and cherishing the people. 


Wei Chunshu said: On the 1 August Army Day this year, Beijing will hold a national 
meeting of representatives of advanced units and advanced individuals in carrying out 
activities of supporting the Army and giving preferential treatment to families of 
revolutionary armymen and martyrs and of supporting the government and cherishing the 
people. At this meeting we will earnestly study the advanced experience of the PLA and 
of other provinces and cities. We will conscientiously implement the new Military Ser- 
vice Law, further carry out the activity of supporting the Army and giving preferential 
treatment to families of revolutionary armymen and martyrs, and do a good job in giving 
special consideration to families of revolutionary armymen and in arranging work for 
demobilized soldiers to raise to a new level the work of supporting the Army and giving 
preferential treatment to families of revolutionary armymen and martyrs. After this, Bi 
Kezhou, political commissar of the Guangxi Military Region, spoke on behalf the regional 
command and the PLA units stationed in Guangxi. 


QIAO XTAOGUANG AT GUANGXT FAMILY PLANNING FORUM 


HKO21502 Nanning Guangxi Regional Service in Mandarin 1130 GMT 1 Aug 84 


[Excerpts] On the afternoon of 31 July, at the regional meeting of the chairmen of all 
prefectural, city, and county family planning committees throughout the region, Qiao 
Xiaoguang, first secretary of the regional CPC Committee, spoke, emphasizing that family 
planning is the basic policy of the state in making our country and people rich. CPC 
committees and governments at all levels must regard family planning work as an important 
matter in invigorating Guangxi, grasp it firmly and well, and endeavor to create a new 


situation in family planning work. 
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Comrade Qiao Xiaoguang pointed out: We must resolutely accomplish by the end of this 
century the task of population control which the state has assigned to our region. 


With a view to controlling the growth of our region's population, we must now solve 
the problems of understanding which affects the unfolding of family planning work. 
Comrade Qiao Ziaoguang pointed out: The task of curbing the practice of having more 
than two children is very arduous. To accomplish this task, we must put family planning 
work organs and personnel on a sound basis and reinforce them. In the establishment 

of organs, the region, cities, and counties must set up family planning committees 

and the township governments must have family planning assistants. All places must 
consider establishing propaganda stations, each consisting of several people, 

at the township level. The regional CPC Committee has arranged for a family planning 
propaganda month drive in the whole region in December this year. 


This regional meeting of the chairman of all prefectural, city, and county family 
planning committees throughout the region was held in Nanning from 25 July to 1 August. 


GUAN GUANGFU ATTENDS HUBEI ARMY DAY PARTY 


HKO21435 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 1 Aug 84 


[Text] Yesterday evening, armymen and people in Wuhan held an evening party in the 
Wuchang Hongshan Hall to mark the 57th anniversary of the founding of the Chinese PLA. 
Attending the evening party were leading comrades of the party, government, and 

Army; commanders and fighters of PLA units stationed in Wuhan; commanders and fighters 
of the Armed Police Force; retired Red Army veterans; and representatives of elderly 
cadres, of family members of martyrs and servicemen, and of cadres of provincial 

and city organs, totaling over 1,700 people. They watched a color feature film. 
("Shali"), made by our country. 


Before the evening party was held, leading comrades of the province and the city 
and of PLA units stationed inthe province cordially talked with each other, saying 
the Army and the people are as inseparable as fish and water. 


Attending the evening film party were leading comrades of the provincial CPC Committee, 
the provincial People's Congress Standing Committee, the provincial government, 

and the provincial CPPCC Committee, including Guan Guangfu, Wang Quanguo, Shen 
Yinluo, Qian Yunlu, Han Ningfu, Tian Ying, Li Jun, Li Haizhong, Liu Qizhi, Jiao 

Dexiu, Zhang Jinxian, Wang Zhizhuo, Lin Shaonan, Guo Zhenqian, Liang Shufen, Wang 
Hanzhang, Wang Libin, Li Wei, and Zhang Wencai; Xia Shihou, member of the Central 
Advisory Commission of Wuhan; and leading comrades of the Wuhan Military Region, 

the Air Force of the Wuhan Military Region, the Hubei Military District, and military 
academies in Wuhan, including Zhou Shizhong, Yan Zheng, Hou Runtao, Zhang 

Wannian, Ren Rong, Wang Shen, Xie Tangzhong, Tang Jiao, Wang Chun, Wu Jiyuan, 

(Kang Xinghuo), Wang Hengyi, Zhou Huanzhong, (Xin Decheng), (Wang Changfu), 

(Li Dapeng), (Liu Wenshan), and (Zhang Min). Others attending the evening's film 
party were leading comrades of the Wuhan City CPC Committee, the city People's 
Congress Standing Committee, the city government and the city CPPCC Committee. 
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GUIZHOU MILITARY DISTRICT MARKS ARMY DAY 


HKO20647 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 31 Jul 84 


[Text] The provincial Military District and the provincial government held a party 
last night in the hall of the provincial Military District to mark the 57th anniversary 
of the founding of the PLA. The hall was brilliantly illuminated and filled with 

a joyful and festive air. 


Representatives of the provincial Military District, the provincial Armed Police Force, 
the troops stationed in Guiyang, veteran Red Army fighters, dependents of servicemen 
and martyrs, disabled and demobilized soldiers, and the masses from various circles 

in Guiyang, totaling over 2,000 people, happily gathered together. The party was 
permeated with a warm atmosphere of unity and friendship between the Army and people. 
Zhu Houze, secretary of the provincial CPC Committee, Wang Zhen, commander of the 
provincial Military District, and other responsible comrades of the province and 
Guiyang's party, government, and Army held cordial talks prior to the party. 

A Chinese movie, "The Young Generals of the Yue Family", was shownat the evening party. 


SICHUAN PARTY ORGANIZATIONS ADMIT STUDENTS 


HKO21532 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 2 Aug 84 


[Excerpts] According to a SICHUAN RIBAO report, in line with the principle of admit- 
ting for party membership anyone who has me: the requirements, the party organizations 
of 49 institutions of higher learning, such as Chongqing University, Sichuan Teachers 
College, Sichuan Financial and Economic Institute, and Wanxian Secondary Teachers' 
School, have admitted 1,024 party members from among the students since the beginning 
of this year. 


In the work of recruiting party members from among the students, the party organi- 
zations of the 49 institutions of higher learning extensively ran various kinds of 
study classes, such as those on knowledge about the party and the new party 
constitution and training classes for activists in party building, in order to help 
those activists who had applied for party membership heighten their awareness, 
straighten out their motives for joining the party and systematically conduct education 
in knowledge about the party. 


XIZANG OFFICIALS VIEW REPAIRS AT POTALA PALACE 


HKO11440 Lhasa Xizang Regional Service in Mandarin 1130 GMT 1 Aug 84 


[Text] On the morning of 3 July, the Xizang Regional CPPCC Committee organized its 
vice chairman, Standing Committee members, and members to tour the Potala Palace. 
When the tourists went up to the (Qiangba) Buddha Hall, the highest story of Potala 
Palace, they all were amazed and joyful smiles crept over their faces because some 
of them had heard of an accidental fire in the (Qiangba) Buddha Hall and had felt 
very sad. Now, they had personally seen the (Qiangba) Buddha Hall after it had been 
repaired and had a deeper understanding of the party's policies on respecting the 
masses’ religious beliefs and protecting the cultural heritage of the nationalists. 
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YUNNAN'S METHODS FOR RECRUITING TALENTED PERSONS 


HKO20529 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 1 Aug 84 


[Text] To speed up the recruitment of talented persons from other provinces, the 
provincial government has decided to simplify the procedures for recruitment and has 
approved measures and methods for recruitment worked out by the departments 
concerned. 


Since RENMIN RIBAO carried Governor Pu Chaozhu's speech entitled "Yunran's Door Is 
Open to the Whole Country," many talented persons and skilled workers of other 
provinces have written letters or come to Yunnan asking to take part in the province's 
construction. Recently, the province's departments concerned put forward the four 
following measures: 


l. In recruiting large and medium-level scientific and technological personnel who 
are really needed by the province, the recruiting departments are required to go 
through the necessary procedures with the departments concerned; there is no limit 
to the number of persons recruited. 


2. Those who are willing to come and work in Yunnan but do not have detailed 
records are allowed to come; investigation will be made and recruitment will be 
decided according to the results of investigation. 


3. As regard the scientific and technological workers who are firm in supporting 
the construction of the border areas, have a high professional level, have. 

made contact with the recruiting departments, and are willing to resign their 
present positions and come to Yunnan in the event their original departments oppose 
their transfer, the recruiting departments can make the necessary arrangements 
directly with the departments concerned; their original pay scales, positions, 
superiority, grain ration, and residential status should be recognized. 


4. Border areas, prefectures, cities, and counties which urgently need 
scientific and technological personnel are allowed to send special groups to 
coasult with other provinces on the recruitment of talented persons. 
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HEBEL LEADER VIEWS RECTIFICATION, CORRECTION 


HKO20410 Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 24 Jul 84 


[Text] On 23 July, the provincial CPC Committee held a mbilization meeting of units 
directly under the provincial authorities. The meeting discussed switching to the 
rectification and correction stage in party rectification. Provincial CPC Committee 
Secretary Gao Zhanxiang presided over the meeting. Provincial CPC Committee Secretary 
Xing Chongzhi gave a speech at the meeting on behalf of the provincial CPC Committee. 


Comrade Xing Chongzhi dealt with three points in his speech: first, the basic evalua- 

tion of party rectification work over the past 8 months; second, arrangements and plans 
for the rectification and correction stage; and third, leadership. Emphasis was placed 

on the second point. 


He said: Rectification and correction involves the continuation and deepening of 
comparison and examination, and also the consclidation and development of the results 
of party rectification during the previous stage. The specific arrangement is that, 
beginning in August, a period of about 3 months will be devoted to rectification and 
correction, which is to be carried out mainly in three units. 


The first unit will be devoted to studying the resolution of the 6th Plenary Session 
of the llth CPC Central Committee and to unfolding discussions on eradicating 
factionalism, enhancing party spirit, and thoroughly negating the Cultural Revolution. 


The second unit will be devoted to studying the report of the 12th CPC National 
Congress, the government work report adopted by the 2d Session of the 6th NPC, 

Comrade Deng Xiaoping's instruction on reform of the party and state leadership systems, 
and to unfolding discussions on further correcting the guiding idea for professional 
work in order to push forward reform in all aspects. 


Comrade Xing Chongzhi stressed that special efforts should be exerted to do a good 
job in the following four areas: 


1. It is necessary to deepen our understanding and correct our guiding idea for 
professional work. The basic question is to subordinate ourselves to and serve the 
needs of the general task and goal, and to suit ourselves to the new situation of 
reform. 


2. It is necessary to straighten out all problems and review in earnest the existing 
rules, regulations, measures, and methods in one's own department or unit, focusing on 
solving problems in the guiding idea for professional work, as well as problems that 

do not conform to the requirements of the general task and goal and that are unfavorable 
to reform and blazing a new trail. We should differentiate between what is correct 

and what is wrong, and between what is outmoded and what is imperfect. We should 

also discover what our experiences are and where our lessons lie, in order to gain a 
pretty good idea of the situation and in order to gain a clear idea of the orientation 
and target of rectification and reform. 


3. We should be brave in blazing new trails. On the basis of deepening understanding 
and solving all problems, a short-term plan for reform should be drawn up, a tentative 
idea for reform over a longer time period should be proposed, and the implementation 

of this should be firmly grasped. The plans should be drawn up by combining the efforts 
of upper and lower levels, combining internal efforts with external, and combining 
specialized bodies with the masses on the principle that what must be abolished must 

go, what should undergo reform must be reformed, and what should remain will stay. 
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4. Attention should be attached to policy. Concrete analvsis of untying the ropes 
and delegating power should be made and should not be advocated indiscriminately. 
Policies should be relaxed, tightened, or withdrawn, as appropriate. 


Xing Zhongzhi emphatically pointed out that at present the leading cadres of party 
and government organs in some localities concurrently hold posts in some economic 
bodies. Some of them are running enterprises by using the investment of public 

funds and are spending the profits of the enterprises on raising wages and increasing 
welfare. Others rely on connections in the purchase of goods, materials, cars, and 
so on, drawing a share of profit from the bargain, while some working cadres of party 
and government institutions, including some leading cadres, take the lead in running 
enterprises in joint efforts with townspeople, peasants, or unemployed young people, 
spending the profits on raising the wage standards of the cadres. All this is not 
permitted. 


The third unit will be devoted to the study of the party Constitution, the regulations 
on inner-part life, and the talks of leading comrades of the central authorities on 
improving the style of state institutions, as well as to in-depth discussions focusing 
on overcoming bureaucratism and improving work efficiency so that the work style of 
state institutions may undergo a greater change. 


On the basis of organizing the masses to take part in the study and discussions and 
deepening understanding, all units should do a good job in the following aspects: 


1. Concerning the important problems exposed in the previous stage, special bodies 
should be set up and forces organized to have every one of the problems investigated and 
handled before National Day. The leaders concerned who fail to investigate and handle 
those cases will be investigated and held accountable for the failure. 


2. Systems in the organs should be set up and made complete and perfect, focusing on 
overcoming bureaucratism and improving work efficiency. 


3. A good job should be done in further readjusting the leading bodies and organ 
establishment. 


4. The style of the organs should take on a new atmosphere of keeping oneself within 
the bounds of discipline and making unremitting efforts to improve oneself through 
rectification and correction. 


In conclusion, Comrade Xing Chongzhi said: The provincial CPC Committee proposes that 
it is necessary for the province to step up its pace in the correction of the party's 
style and to strive to join the advanced ranks of the whole country. Each communist 
should start with himself in doing this, start from his own unit from this moment, 

and start with rectification and correction in earnest and in a down-to-earth manner, 
so as to add brilliance to the party with one's own practical action and to greet 

the 35th anniversary of the founding of the state. 


PARTY RECTIFICATION RALLY HELD IN TIANJIN 2 AUG 


$KO30450 Tianjin City Service in Mandarin 0030 GMT 3 Aug 84 


[Text] On the morning of 2 August, the party rectification leading group under the 
municipal CPC Committee held a mobilization rally on conducting rectification and 
correction. The rally was presided over by Wang Shudong, Standing Committee member 
of the municipal CPC Committee and member of the municipal party rectification leading 
group. 
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Comrade Zhang Zaiwang, secretary of the municipal CPC Committee and director of the 
municipal party rectification leading group, spoke on ways to achieve success in 
implementing Circular No 9 of the Central Party Rectification Guidance Commission 
and in conducting rectification and correction. 


In his speech, Comrade Zhang Zaiwang pointed out: Circular No 9 of the Central Party 
Rectification Guidance Commission calls on all party rectification units to use a 
period of 3 months to penetratingly conduct rectification and correction after 
basically completing their comparison and examination. This is of great significance. 
Conducting rectification and correction is an indispensable condition for extensively 
and penetratingly developing party rectification; is the continuity and development 
of the preceeding stage's work of simultaneously conducting rectification and 
correction; is an important step to meet high standards for party rectification, 

and is a tremendous motive to promote party rectification and the open-door policy. 
Therefore, party organizations at all levels must acquire a correct understanding 

and enhance their consciousness in successfully conducting rectification and 
correction. 


In line with the four tasks for the rectification and correction stage set forth in 
Circular No 9 of the Centra] Party Rectification Guidance Commission, and in line 
with the local situation in party rectification, he raised the following demands 
for party rectification work: 


1. We should further straighten out the guiding ideology for professional work. 
2. We should conscientiously eliminate factionalism and strengthen party spirit. 


3. We should penetratingly investigate and deal with serious bureaucratic practices 
which have caused grave economic and political losses to the state and the cases of 
using power to seek personal gain. 


4. We should conscientiously solve the serious problems existing in leading bodies. 


With regard to the work for the rectification and correction stage, Comrade Zhang 
Zaiwang said: The first group of party rectification units should divide their 
rectification and correction stage into three parts. In the first part which is 
scheduled for about 1 month, rectification documents should be conscientiously 
studied. In the second part which is scheduled for about 2 months, rectification 

and correction should be conducted in a down-to-earth manner. In the third part which 
is scheduled for about 15 days, the summing-up and acceptance tests should be 
conducted. 


Attending the mobilization rally were more than 1,100 people, including principle 
party and government responsible comrades of the units at or above the district and 
county levels, and comrades in charge of party rectification work. 
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ECONOMIST YU GUANGYUAN GIVES LECTURE IN LANZHOU 


HKO21431 Lanzhou Gansu Provincial Service in Mandarin 110C GMT 1 Aug 84 


(Text ] This morning Governor Chen Guangyi presided over and held a meeting in the 
Lanzhou City Workers’ Cultural Palace, at which well-knowm economist Yu Guangyuan 
made a report, and at which the second study course of the Federation of Economics 
Societies held its opening ceremony at the same time. 


Comrade Yu Guangyuan is leading the Gansu investigation group of the China Land Economic 
Research Institute to our province to conduct investigation into the situation 

in the northeast. During the period of investigation, he is prepared to hold several 
report meetings in Lanzhou. He will conduct investigation into [words indistinct] in 
rural areas in Hexi and Longnan in our province, and then will make another report on 
the problems of economic investigation and exploitation in Gansu. Some 20 economics 
experts are accompanying Comrade Yu Guangyuan to our province to conduct investigation. 


At this morning's report meeting, Comrade Yu Guangyuan talked about his experience 
in studying Deng Xiaoping's statement at a meeting with Haruo Okada. Comrade Yu 
Guangyuan said: On 30 June this year, when Comrade Deng Xiaoping met the delegation 
of the Japanese Committee of the Council of Chinese and Japanese Non-Governmental 
Figures, he answered the question put forward by Haruo Okada on [words indistinct] 
Chinese style socialism. This statement of Comrade Deng Xiaoping is very important. 
Comrade Yu Guangyuan hoped that all would seriously study it and would act as clear- 
headed Marxists. 


Comrade Yu Guangyuan talked about his own experience in study in the following four 
aspects: 


1. Chinese style socialism means that we must adhere to Marxism, to the integration 
of Marxism with the Chinese revolutionary practice, and to the socialist road. 


2. The most basic task at the stage of socialism is to develop labor forces. 
3. The advantage of socialism is to gradually improve people's material life. 


4. With a view to speeding up economic development, we must enliven the economy 
internally and must implement the open-door policy. 


In Comrade Yu Guangyuan's report, theory is closely linked with practice and the 
profound is explained in simple and lively terms. Some 1,000 responsible comrades 
at and above the departmental ievel of provincial and city organs and units who 
listened to the report were greatly enlightened. 


The second study course of the Federation of Economics Societies will last for over 
2 weeks. Attending this study course are over 400 representatives from various 
places throughout the country. 


SHAANXI SECRETARY ON NEGATING CULTURAL REVOLUTION 
HKO20609 Beijing RENMIN RIBAO in Chinese 31 Jul 84 p 5 


[Article by Li Xipu, secretary of the Shaanxi Provincial CPC Committee: "Earnestly 
Eliminate ‘Leftist’ Ideological Influence") 


[Text] From Shaanxi's practice of party rectification at an earlier time, we can 
clearly see that the problem of further eliminating the "leftist" ideological 
influence and the problem of totally negating the "Great Cultural Revolution" are 
important ones that determine whether or not we can act in unision with the CPC 
Central Committee in ideological and political affairs and whether the current 
party rectification will be a success or a failure. 
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In the past, owing to various factors, Shaanxi was far from thorough in “exposing, 
criticizing, and investigating.” Thus, many important matters of right and wrong were 
not clarified and many issues that emerged during the "Great Cultural Revolution" 

were not thoroughly investigated and handled. Even to this day, a very small number of 
party members still hold vague and incorrect views on the "Great Cultural Revolution," 
continue to defend the "Great Cultural Revolution" in terms of "leftist" ideas, and 
strive for superiority from a factional point of view. The vestiges of factionalism 
remain quite a serious problem in some localities and units. All this directly affects 
unity among the comrades and the implementation of the principles and policies adopted 
by the party, and prevents us from acting in unison with the central authorities in 
ideological and political affairs. From this we can easily see that the problem of 
freeing ourselves from the fetters of the erroneous "leftist" ideas is precisely an 
important matter of principle, which must be settled in the course of the current 

party rectification. Thus, in the course of party rectification, we did earnestly and 
properly make up the missed lesson on totally negating the “Great Cultural Revolution," 
conscientiously summarize the experiences and lessons concerning the "Great Cultural 
Revolution,” and resolutely eliminate the influence of the erroneous "leftist" 

ideas. Our purpose is to further heighten the ideological and political awareness of 
the masses of party members, to enhance party spirit, and to enable ourselves to be 
more capable of distinguishing what is right from what is wrong in political affairs. 
Practice has proven that if the missed lesson is properly made up, we can achieve more 
satisfactory results. 


The total negation of the "Great Cultural Revolution" is a precondition for making a 
success of ferreting out “people of the three categories." "People of the three 
categories" were given birth by the "Great Cultural Revolution.” If we do not thoroughly 
weed out "people of the three categories," we will leave the party's cause with 

hidden troubles. If we train “people of the three categories” to be successors, the 
result will be too dreadful to contemplate. It can be seen from the initial efforts 
made by our province to ferret out “people of the three categories” that the task is 
extremely complicated and arduous, and that the progress of our work is not balanced 
enough. Some leading comrades do not pay close attention to ferreting out “people of 
the three categories" and the efforts they make are far from vigorous. Because of the 
troubles brought about by factionalism, members of some leading bodies do not cooperate 
with one another, they cannot talk to one another congenially, and they do not make 
coordinated efforts. Some party members conceal what they know, do not furnish the 
organizations with evidence, and do not have the courage to take a clear-cut standing 

in combating "people of the three categories." All this tells us that although we 

have corrected the "leftist" mistakes in the party's guiding ideology, vestiges of 
"leftist" ideas still remain inside the party. They continue to have effects on various 
fields and they have become a force preventing us from implementing the policies adopted 
by the party and from checking up on "people of the three categories." We again reem- 
phasize the total negation of the "Great Cultural Revolution,” and, in particular, 
emphasize that leading cadres at all levels should not endorse factionalism and should 
take the lead in enhancing party spirit and in eliminating factionalism. It can be 

seen that all this has great signficance for the province's further eliminating faction- 
alism and liquidating the "leftist" influence. 


In order to totally negate the "Great Cultural Revolution" it is necessary to have a 
correct grasp of the party's policies. With the exception of "people of the three 
categories" aid their counsellors, the comrades who made mistakes during the "Great 
Cultural Revolution" are mainly people with problems regarding ideological understanding. 
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We should believe them to be capable of understanding and correcting their mistakes 
under the guidance of the correct line adopted by the party since the 3d Plenary 
Session of the llth CPC Central Committee and with the help of the party organizations 
and the comrades. We should help them correctly distinguish party spirit from faction- 
alism and resolutely break with the "leftist" ideology. As for those comrades whose 
mistakes are not very serious, we should no longer consider them to be people with 
problems and blame them in the course of comparison and examination. In addition, 

we should not draw conclusions about them or handle them. We only ask them to 
conscientiously summarize the lessons, to deepen their understanding, and to con- 
scientiously act in unison with the CPC Central Committee in ideological and political 
affairs. In this way they can give full play to their enthusiasm and creativity and 
contribute more to the creation of a new situation in socialist modernization. 


SHAANXI HOLDS PUBLIC SECURITY WORK CONFERENCE 


HKO20653 Xian SHAANXI RIBAO in Chinese 24 Jul 84 p 1 


{Report: “Fifth Provincial Public Security Political Work Conference Calls for an 
Improved Style of the Police"] 


[Text] The fifth provincial public security political work conference that concluded 
on 23 July proposed an important task: To be strict in controlling the police, to 
resolutely put a stop to unhealthy tendencies, and to strive for a marked change for 
the better in police style in the province by the end of the year. 


In recent years the province's public security system has achieved remarkable results 
in enhancing political and ideological work among the cadres and policemen in readjust- 
ing and building leading bodies, in consolidating the discipline of cadres and police- 
men, in weeding out questionable personages, and in unfolding activites in rendering 
meritorious service and creating model workers. In the struggle to crack down on 
criminal elements, 24 people were wounded, 4 people sacrified their precious lives, 
while over 440 people were awarded because of their meritorious services. However, 
problems of impurity in ideology, organization, and style still exist. Some people 
seek personal gain by taking advantage of their power, going in for extorting and 
receiving bribes; some have lost their stand and shield criminals; others are 
seriously affected by the special privilege mentality, assault and abuse people 
arbitrarily, and subject people to the third degree; and still others have degenerated. 
Although these problems occurred among a small handful of cadres and policemen, their 
effects have been extremely bad among the masses. Therefore, the conference called 
for doing a good job in the following fields of work: 1) to enhance ideological 
education, to be strict in implementing disciplines, to set up, make complete, and 
perfect rules and regulations, and to plug loopholes of violation of the law and 
discipline; 2) to be strict in enforcing the personnel system, and to weed out 
questionable personages. It is imperative to weed out from the public security organs 
“people of the three categories," those who are bent on resisting the line, principles, 
and policies since the 3d Plenary Session of the llth CPC Central Committee, and all 
kinds of questionable personages, and none of them should be allowed to stay; 3) to 
continuously take a firm grasp of the investigation and handling of cases involving 
cadres and policemen violating law and discipline. Concerning those cases assigned 

by superior organs, the basic facts of the cases should be rapidly investigated and 
clarified, and entanglement in minor problems should be avoided. Generally, the 
report on the investigation and handling of a case should be sent in within the 
deadline of 3 months; 4) to enhance the building of the discipline inspection 
contingent of the public security system. 
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The meeting began on 17 July. Provincial CPC Committee Secretary Zhou Yaguang, and 
Deng Guozhong, vice chairman of the provincial People's Congress Standing Committee, 
attended the meeting. Li Sengui, member of the provincial CPC Committee Standing 
Committee and secretary of the Political and Legal Commission under the provincial CPC 
Committee, and Ge Hongde, consultant of the provincial Discipline Inspection Commission, 
made speeches at the meeting. 


MA WENRUI SPEAKS AT SHAANXI FORUM 1 AUG 


HKO30806 Xian Shannxi Provincial Service in Mandarin 0330 GMT 2 Aug 84 


[Text] Yesterday afternoon, some members of the provincial Local Gazetteer Compilation 
Committee attended a forum held at the provincial Party School. First Secretary Ma 
Wenrui of the provincial CPC Committee, Governor Li Qingwei, and (Chen Yuanfang). vice 
chairman of the provincial Advisory Commission and chairman of the provincial Local 
Gazetteer Compilation Committee, attended the forum and spoke. They made important 
suggestions on the compilation of local gazetteers in our province in the future. Those 
who attended the forum unanimously expressed their desire to speed up the compilation 

of local gazetteers and to serve the revitalization of Shaanxi's economy with the impetus 
given by party rectification. 
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TAIWAN TIGHTENS CONTROL OVER PRC CONTACTS 


HKO20720 Beijing ZHONGGUO XINWEN SHE in Chinese 0839 CMT 1 Aug 84 
[Commentary by reporter Guo Zhaojin: "Behind the Phenomenon of ‘Tightening Control'"] 


[Text] Beijing, 1 Aug (ZHONGGUO XINWEN SHE) -- Following the reshuffle of party and 
government organs in Taiwan, certain measures aimed at tightening control have been 
adopted with regard to the policy toward the mainland. A number of newspaper abroad 
have successively published commentaries saying: Taiwan "is changing ‘ts policy imple- 
mented in recent years of tacitly allowing limited contact between the people on both 
sides of the Taiwan Strait. It has tightened the control again.” 


Since last April, the Taiwan authorities have announced on three occasions that Taiwan 
residents are not allowed to go to the mainland to visit their relatives and go sight- 
seeing. Last July, the Taiwan authorities issued an order to ban the popular TV program 
“Scenes of the Mainland." Recently, they explicitly stressed that they do not agree 

to the idea of relaying the Olympic Games programs in full in order to prevent the 
audience from watching mainland athletes taking part in the games. Aside from tuat, they 
ban movies and video tapes fromthe mainland such as “Shaolin Temple” and others, which 
are popular on the island. 


The reason why the Taiwan authorities adopt such measures after reshuffling their party 
and government organs is probably that they have lost confidence in their future. They 
intend to stabilize the situation by blocking contacts betweenthe two sides of the 
strait. Is that not so? A Taiwan newspaper recently said in its editorial: The future 6 
years are a “crucial period, determining life and death and the disappearance or 
continuation” of Taiwan. 


The reasons advanced by the Taiwan authorities fon banuing residents of Taiwan from 
visiting the mainland are ridiculous. They explain it is because the CPC is "trying 
to disintegrate the will of the people to oppose communism and shake their belief in 
opposing communism.” All these lies are not worth refuting. 


A newspaper abroad has laid bare the lies without much effort: Hasn't Taiwan developed 
its »conomy rapidly? Isn't the economy on the mainland reportedly bad enough? How can 
a person from a "good" place shake their belief in opposing communism in a “bad” place? 


The other reason advanced by the Taiwan authorities for banning common people from 
watching scenes of the mainland, and movies and video tapes from the mainland is also 
very ridiculous -- “avoiding the united front policy of the CPC." To them, all things 
from the mainland will play the role of united front as long as they enter Taiwan. 
Movies produced by the mainland and scenes of the mainland can play the role of “united 
front." Even traditional Chinese medicines brought from the mainland will also play 
such a role. This is a guilty conscience in the extreme. 


The Taiwan authorities have absolutely lost their confidence in the future of Taiwan. 
Therefore, they put up the sign of “three notes” to show refusal to fight so that they 
can seek momentary ease. They are really weak. This shows that although the Taiwan 
authorities have repeatedly shouted the slogan of “using the three people's principles 
to unify China," it is not more than whistling in the dark while passing graves in 
order to boost courage. 


Recently, such acts of the Taiwan authorities, which run counter to the historical 
trends and popular will, have aroused discontent among people on and off the island. 

A number of newspapers and periodicals have criticized the acts of the authorities, 
saying they "do not enjoy popular support,” and “violate normal and accepted customs and 


relationships of people.” 
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Popular feelings and popular will have repeatedly warned the authorities: Clinging 
obstinately to the policy of the “three notes” will lead to a blind alley. Don't the 
Taiwan authorities know the lesson that “it is dangerous to incur public wrath?" 


"HIDDEN CRISIS’ SEEN IN TAIWAN'S ECONOMY 


HKO20831 Beijing RENMIN RIBAO in Chinese 30 Jul 84 p 4 


["Taiwan Today” column by We Daye: "The Present and Future of Taiwan's "conomy" — 
capitalized passages published in boldface] 


[Text] Since last April, Taiwan's economy has gradually recovered from a 4-year 
recession which began in 1979, regarded as the biggest recession in the past 30 years or 
so. The recovery was slow between April and June last year, but accelerated in the 
second half of the year. A further development has been achieved since the beginning 
of this year. Last year, the rate of economic growth increased from 3.8 percent in 
1982 to 7.1 percent; and the growth rate of import and export trade increased from -6.2 
percent to i0.5 percent, of which exports increased from -1.8 percent to 13.1 percent 
and imports from -10.9 percent to 7.4 percent. The situation has continuously improved 
this year. Compared with the corresponding period last year, the rate of economce growth 
in the first quarter was 12.3 percent. Sut that of the second quarter was a bit lower. 
Import and export trade from January to May increased by about 24.3 percent over the 
corresponding period of last year. [Exports increased by 32.0 percent, and imports by 
15.1 percent. 


Taiwan's economic recovery over the past year or so has the following three character- 
istics: 1. MEDIUM-RATE CROWTH. Although the 7.1 percent rate of economic growth last 
year was not 1l-**, in comparison with high growth rates above 9 percent in the past, it 
was just a medium rate. The rates of the first and second quarters this year were 
comparatively higher, but they were achieved on the low base of last year. 2. LOW 
INFLATION RATE. According to past experiences, a bigger favorable balance in trade 
usually brings about higher rates of increase in money supply and commodity prices. 
Last year, although the favorable balance reached $4.8 billion, the rate of increase of 
money supply was kept at 15 percent, and consumer goods prices only increased by 1.9 
percent. The situation has improved a little since the beginning of this year, but the 
latent threat still exists. 3. MORE RELIANCE ON OTHERS. This chiefly refers to its 
trade with the United States. The proportion of U.S. trade in Taiwan's exports as a 
whole increased from less than 10 percent in the 1950's, about 20 percent in the 1960's, 
and some 37 percent in the 1970's, to 45 percent last year. From January to May this 
year, it even approached 49 percent. From this we can see how fast and deep Taiwan 
has attached itself to the United States in the field of trade. Over the past year or 
so, Taiwan has repeatedly stressed the necessity of dispersing trading areas. However, 
it has in reality, tied its trade more and more to the United States. 


Looking forward to the future, the present trend of economic development, spurred by 
the economic recession in Western countries, will possibly be maintained in the near 
future. However, judging from the situation in various fields, this trend of develop- 
ment is still very weak and unstable. There are still tremendous hardships and hidden 
troubles ahead. According to Taiwan newspapers, they mainly include the following three 
problems: 


1. POREIGN TRADE IS OVERCAST. To a very large extent, the present economic recession 
in Taiwan is a result of the increase of exports, mainly “exports to the U.S. market.” 
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Recently however, the OECD and some economists have pointed out that although there will 
be no serious problems in the U.S. economy in the near future, there will be great 
troubles thereafter. For example, there will be problems such as high interest rates, 
deficits, unfavorable balance of trade, and so fortlh. Therefore, we cannot rule out the 
possibility the United States will adopt more protective and restrictive measures in 
foreign trade. In the past, Taiwan was a region most benefited by the “general pre- 
ferential tariff treatment” of the United States. But now, more and more preferential 
items have been reduced or rescinded. Taiwan papers reported that some $3.4 billion 
worth of products will not be able to continue to enjoy preferential treatment this 

year as taney did last year. It is estimated that more preferential items will be 
rescinded next year. This is undoubtedly a heavy blow to Taiwan, which finds it still 
very difficult to open up new markets other than the U.S. market. 


2. THE ECONOMIC STRUCTURE IS WLAK. Taiwan has a light industrial economic structure. 
Although it also developed heavy and chemical industries in the past and achieved cer- 
tain progress in electronics, machinery, and other “tactical” industries in recent years, 
its traditional textile, rubber, plastics, and food industries are still in the leading 
position of the entire manufacturing industry, making up more than 70 percent of it. 
These industries, characterized by inteasive labor, a lower technical level, and lower 
value added, are now in a difficult situation. They have “more and more competitors, 
but fewer and fewer markets.” In May this year, the KMT's CHUNG YANG JIH PAO [CENTRAL 
DAILY NEWS] carried an article on this, saying that at present, "there are many weak 
points in Taiwan's economic structure, just as in a grown man with anemia, heart 
failure, disfunctional liver, and other diseases." Ku Chen-fu, a well-known industrial- 
ist and businessman in Taiwan, also pointed out that the present economic recovery in 
faiwan is just a “market recovery,” that is, a recovery characterized by “putting into 
production again” or “simple and pv:« reproduction" in certain traditional industries, 
which has been spurred by the Western economy. It is not a “recovery in structure,” 

in other words, a development characterized by the "expanded reproduction" based on the 
renewal of production equipment and the increase of productivity. Thus, it “contains 

a kind of hidden crisis.” This cannot be solved in as little 3 or 4 years. 


3. The investors’ intentions are not clear. The present confrontation between both 
sides of the strait has placed Taiwan in a very unfavorable position in economic develop- 
ment, and the situation is becoming more and more serious with each passing day. At 
present, the following two phenomena coexist in Taiwan's economic field: 1) As a 
result of insufficient funds in production, it is difficult to renew or augment equip- 
ment and engage in expanded reproduction. 2) On the other hand, the banks have a lot of 
"rotten money” that no one wants to borrow, and there are also large sums of idle money 
in the market, which cannot find a way out. Taiwan papers revealed that in last year 
alone, more than $3 billion flowed out from Taiwan to other countries. In 1982, 
faiwan’'s investment in fixed assets dropped by 0.9 percent. In 1983, despite of the 
economic recovery, this investment further dropped by 3.9 percent. Since this year, 
there has been an “unexpected sudden turn and serious drop" in this field. The first 
quarter's investment in fixed assets dropped by 21 percent over the previous quarter, 

of which the investment by common people dropped by 42.8 percent, though that by the 
government increased a little bit. This was a very serious matter. Some representative 
figures in laiwan's industrial and commerical circles said the fundamental reason for 
this was the “uncertainty of Taiwan's political future.” As a result, people "have 

lost confidence in the economic prospects." 
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"No confidence is the main cause for our tragedy today." Some economists and 
specialists have put it more frankly by saying that "the political atmosphere is 
stifling Taiwan's economy." Inthe final analysis, it is a task for politicians to 
really solve Taiwan's economic problems. 


Some people have become cocky again when they find that Taiwan's economy has been on 
the way of recovery since last year. Some are even attempting to maintain this 
situation by creating “certain economic miracles." In this respect, some Taiwan 
papers are holding different views. Some of them have even carried articles to refute 
this saying that it is a kind of "unrealistic optimism" and "the theory of economy 
decides everything." A journal article said: "This short golden ray of recovery 
cannot conceal the long-term decadence." A certain high-ranking economic official in 
Taiwan also admitted that "this is a short and superficial recovery," "in which there 
is really a big hidden crisis." An editorial of Taiwan's "TA HUA WAN PAO" ["GREAT 
CHINA EVENING NEWS] said: At present, “only when we seek development from the 
mainland" “can we lay a profound foundation for our economic development." 


XIANG NAN PREFACES TAIWAN-ORIENTED MAGAZINE 


0W301051 Beijing XINHUA in English 0900 GMT 30 Jul 84 


[Text] Fuzhou, July 30 (XINHUA) -- Works by Taiwan and Hong Kong writers are to be 
published by a magazine in Fuzhou. 


The two-monthly magazine, to begin in September, will carry short stories, novels, 
films and television scripts, essays and reportage. It is dedicated to introducing 
writers and literature from Taiwan, Hong Kong and Macao. 


Xiang Nan, first secretary of the Fujian Provincial Committee of the Chinese Communist 
Party, wrote a foreword, “Windows and Bonds," for the first issue. He hopes that 
the journal will bridge the Taiwan Strait and be a literary window on Hong Kong 
and Taiwan society. He is convinced it will meet with welcome and good wishes. 


[Fuzhou Fujian Provincial Service in Mandarin at 1130 GMT on 29 July 84 in a similar 
report gives the title ofthe new periodical as TAIGANG WENXUE [TAIWAN AND HONG KONG 
LITERATURE] 
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FRG PAPER INTERVIEWS YU KUO-HUA ON REUNIFICATION 


OWO21435 Taipei CNA in English 1354 GMT 2 Aug 84 


{fext! Taipei, August 2 (CNA) -- Premier Yu Kuo-Hua has stressed that the key issue 
regarding the future of China mainly lies in the recognition of which system and life 
style supplies the needs and fulfills the aspirations of Chinese society. 


The populations and the sizes of the contending regimes on the two sides of the Taiwan 
Strait will not be the factors that decide the future of China, Premier Yu added. He 
made the remarks in an interview with editor in chief Juergen Offenbach of the West 
German paper STUTTGARTER NACHRICHTEN in Taipei June 25. The paper carried the text 

of the interview on the page three of its Aug 2 issue along with a picture of Offenbach 
posing together with Premier Yu and James Soong, director general of the Government 
Information Office. Offenbach came here in June for an eight-day visit to cover 
development in economic, political and cultural fields in this country. The full 

text of the interview follows: 


Q. 1. The Republic of China [ROC] has been one of the most important economic giants 
in Asia. With a national average income eight times that of mainland China, ROC 
nationals enjoy a life of freedom anda high standard of living. Do you expect the 
Chinese on the mainland to realize the accomplishments achieved in the ROC on Taiwan? 


A. We believe people on the mainland have come to understand the ROC's accomplishments. 
This can be proved by the people coming from the mainland recently and many foreigners 
who have visited there. 


Q. 2. What effects do you expect if the mainland Chinese actually regard the ROC 
achievements on Taiwan as a model for China? My opinion for the present time is that 
it is not likely that the Chinese Communists on the mainland will raise their flag 
against the Communist Chinese regime. Any comment? 


A. I think Westerners should realize that there are various ways for people on the 
Chinese mainland to resist communist tyranny than through armed resistance. The most 
impertant thing is the people's support of or opposition to the government. It is very 
obvious today that the communist system has totally failed on the Chinese mainland. 
People detest communism and have brought great pressure to bear against the communist 
regime. I think it will be hard for the communist regime to resist the mainlanders' 
popular wish for democratization and liberalization. 


Q. 3. Concerning the issue of the reunification of China, Teng Hsiao-ping once 
proposed that Taiwan could maintain its lifestyle, capitalist system, military forces 
and monetary system provided it recognized Chinese Communist sovereignty and 
terminated the use of the Republic of China as its national name. What's your comment 
on this proposal? 


A. The reunification of China is the common wish of all the Chinese people. But we 
insist that China be reunified under freedom, and democracy, while the Chinese 
Communists demand reunification that claims the Communist Party's interest is 
superior to that of the people. How can they convince our people with lies that even 
our compatriots on the mainland don't trust? 


Q. 4. Your country, like Germany and Korea, is a divided country. As for West 
Germany, if East Germany submitted similar reunification proposals to those of 
Communist China, we would give them serious consideration. Will your country act 
similarly? 
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A. The background of separation for China is different from that of Germany and Korea. 
The ratios of land area and population of the Federal Republic of Germany to East 
Germany and the Republic of Korea to North Korea do not differ greatly; in addition, 
neither asks the opposite side to give up its sovereignty as the prerequisite of 
negotiation for reunification. 


Q. 5. The Communist Chinese regime has already submitted a substantive program for 
solving the Hong Kong problem. Several tens of years later, will your nation accept 
the same or similar proposals submitted by the Chinese Communist regime? 


A. The Chinese in both Hong Kong and Taiwan have a deep understanding of the nature of 
the Communist Chinese regime. The solution of the Hong Kong problem proposed by the 
Communist Chinese is not trusted or accepted by most of the Chinese in Hong Kong and has 
already resulted in panic and instability. It is therefore impossible for the people on 
Taiwan to accept similar proposals. 


Q. 6. There are 18 million people in the Republic of China, as compared with one 
billion on mainland China. Some think this contrast should be taken into account in 
the process of discussing the reunification of China. What is your opinion? 


A. The key issue regarding the future of China lies not in the superficial comparison 
of population and size of the area on the two sides of the Taiwan Strait but rather 
the recognition of which system and lifestyle fulfills the needs of Chinese society 
and the aspirations of the Chinese. 


CASE OF MAINLANDER SEEKING U.S. ASYLUM DISCUSSED 


0W021529 Taipei International Service in English 0100 GMT 2 Aug 84 


[Text] Chang Cheng-kao, a petroleum engineer from mainland China who sought political 
asylum in New York last April, has returned to his mainland home by a Chinese Communist 
plane on 19 July. Chang's departure was confirmed by the Chinese Communist Embassy in 
Washington several days after he mysteriously disappeared from his residence. 


Peking said Chang returned home "voluntarily." Chances are that he was kidnapped from 
his New York residence and then shanghaied to the mainland. 


If Chang did leave out of his own free will, there would be no reason for the Chinese 
Communist Embassy to keep his departure a secret. They would have had Chang make a 
public appearance to express his choice. It would have been a propaganda triumph of 
sorts to Peking. 


Chang sought freedom by lowering himself from the 10th floor of the Chinese Communist 
Consulate building on 12 April and injured his leg in the process. He must have 
considered all the consequences before he made the move. Otherwise, he wouldn't have 
risked his life to escape in such a manner. After his release from hospital on 

18 April, Chang had been under the care of the "Chinese Association for Freedom" while 
his request for asylum was being considered by U.S. authorities. Chang made the the 
mistake of leaving his protectors to rent a house to live alone at the end of June. 
Apparently his every move was under close surveillance of the Chinese Communist Consulat 
in New York. They would not leave a chance unexploited. 


There were no signs at Chang's apartment showing that he left “out of his own will.” 
He did not leave behind a note to those who had befriended him. The few valuable 
articles he had bought were left untouched. He would certainly have taken them with 
him if he had returned home out of his own volition as Peking claimed. 
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Chang is not the first defector from Red China to be forced back. Several other 
defectors who sought freedom in Japan and elsewhere had met the same fate. 


What will happen to Chang Cheng-kao after his return to mainland China will never 

become known to the outside world. But one can bet on it that he will not be able to 
live to tell the story. The tragedy of Chang would never have happened but for the fact 
that U.S. authorities are very reluctant to take in political refugees from mainland 
China out of fear of offending Peking. 


According to the laywer of former Red Chinese tennis star Hu Na, 98 percent of requests 
for political asylum made by defectors from the Chinese mainland are rejected, and 

only one of them has been allowed to stay in the U.S. since Hu Na's asylum request 

was approved last year. 


SHARP DROP NOTED IN SHORT-TERM FOREIGN DEBTS 


0WO21531 Taipei CNA in English 1444 GMT 2 Aug 84 


[Text] Taipei, August 2 (CNA) -- The Republic of China's medium- and long-range 
foreign debts dropped to less than U.S. $8 billion during the first half of this year 
while short-term foreign debts dwindled even more sharply, an official with the Central 
Bank of China disclosed Thursday. 


The official attributed the big slide in foreign debts to the widening difference of 
interest rates between the NT dollar and the U.S. dollar over the past few years. 


The official illustrated that interest rate on the NT dollar has fallen over 7 percentage 
points since the second half of 1981 while that of the greenback has been rising 
steadily. As the difference between them is now running as high as about 5 percentage 
points, many government-run and private enterprises have thus rushed to repay their 
foreign debts to ease the heavy burden entailed by the ever rising interest rate on 

the greenback, the official indicated. 


The official also estimated that repayment of foreign debts plus unfavorable balance 
resulting from non-commodity trade (including insurance and transportation services) 
amounted to over U.S. $2 billion in the Jan-Jun period. 


This is of great help in reducing the nation's foreign exchange reserves which are 
increasing rapidly as a result of the huge surplus grossed mainly from commodity trade, 
the official said, adding that the nation aggregated a trade surplus of U.S. $4.2 
billion in the first half of the year. 


The official further revealed that our people spent an estimated U.S. $800 million in 
sightseeing and inspection tours abroad in the first six months of this year, which 
has also helped cut down the nation's foreign exchange reserves. 
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CHENG MING DESCRIBES TOP-LEVEL CPC RESHUFFLE 


HKO20842 Hong Kong CHENG MING IN Chinese No 77, 1 Aug 84 pp 23-25 
["Notes on a Northern Journey" by Lo Ping: “Top-Level Reshuffle in CPC"] 
[Text] New Ministers, New Vice Premiers 


There will be a comparatively greater top-level reshuffle in the CPC from the second 
half of 1984 to the first half of 1985. 


This is not a prophecy, but something that will actually or possibly happen, which I 
have learned from a cadre friend who knows quite well about the CPC's inside stories. 
It so happens that on 8 July RENMIN RIBAO issued the appointment of three new ministers 
by the NPC Standing Committee: Rui Xingwen was appointed minister of urban and rural 
construction and environmental protection (former Minister Li Ximing was transferred to 
Beijing and became secretary of the Beijing Municipal CPC Committee); Qian Yongchang 
was appointed minister of communications (replacing former Minister Li Qing); and Yang 
Taifang was appointed minister of posts and telecommunications (replacing former Minis- 
ter Wen Minsheng). So I asked my friend: "Three ministers have been changed. Is this 
the ‘greater reshuffle’ ‘among the high-ranking officials’ you have mentioned?" My 
friend nodded and said: "But...." 


"Chen Muhua," I broke in, “minister of foreign economic relations and trade, has made a 
self-criticism for the mistakes in her work. Due to the limitations of her ability, 
her deputies usually have to do many things left by her. For this reason some sources 
said earlier that she would be replaced by Jia Shi. It was also said that Wu Xueqian 
would be transferred from the Foreign Ministry. He is likely to cooperate with Ji 
Pengfei in the future or to be a successor to Ji. Qian Qichen (vice foreign minister), 
who was engaged in CYL work before, will replace him and become foreign minister. Is 
all that right?" My friend nodded again. 


I suddenly called to mind hearsay about another minister. "I heard that the minister 
of finance will also be changed, and Wang Bingqian will be replaced by Li Peng, a 
trusted follower of Zhao Ziyang. Does all this comprise the ‘greater top-level re- 
shuffle’ you mentioned?" 


"As far as I know, the change of the finance minister has not yet been finally decided. 
Nevertheless, except for what you have said, there will be a more important reshuffle. 
There will be new vice premiers in the State Council and besides...." 


I tried to guess at this. "Will Hu Qili become a member of the CPC Political Bureau?" 


"The most important personnel change is that there will be more members in the Standing 
Committee of the CPC Political Bureau." 


The Number of Standing Committee Members in the Political Bureau Will Be Increased. 


As everyone knows, the CPC Central Committee is the headquarters commanding everything 
in China, and the Standing Committee of the CPC Political Bureau is the command post 
in the headquarters. There are 6 members of the Standing Committee of the CPC Politi- 
cal Bureau elected the 12th CPC National Congress: Hu Yaobang, Ye Jianying, Deng 
Xiaoping, Zhao Ziyang, Li Xiannian, and Chen Yun. My friend told me that at a recent 
meeting of the Standing Committee of the Political Bureau they discussed and adopted 
a proposal made by the CPC Secretariat on augmenting this Standing Committee and non 
inated Peng Zhen and Wan Li as the candidates. This will be finally decided at the 

2d Plenary Session of the 12th CPC Central Committee. 
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If the future 2d Plenary Session of the 12th CPC Central Committee should decide to 
enlarge the membership of the Political Bureau Standing Committee by two, there 

would be no problem, for both Peng Zhen and Wan Li would be admitted into the Standing 
Committee at the same time. 


Before the "Cultural Revolution,” Peng Zhen and Wan Li were mayor and vice mayor of 
Beijing. Now both are members of the Political Bureau. If they are both admitted 
into the Standing Committee this time, it might become a "much-told story" in 
political circles. It would be a coincidence that at that time, Wan Li, who would 
no longer be a vice premier, would possibly be replaced by Beijing's Vice Mayor 
Zhang Baifa. This has been an initial decision of the Political Bureau. However, 
what will happen if it is decided that only one post will be added? There will 
inevitably appear an "election contest" situation between Peng Zhen and Wan Li. It 
is still very difficult to predict now who will win the contest. 


In Seniority, Wan Li Is Inferior to Peng Zhen 


By seniority, Wan Li is no match for Peng Zhen. Peng Zhen, 82, joined the CPC in 
1923, 1 year earlier than Deng Xiaoping and 13 years earlier than 68-year-old Wan Li. 
Before the war of resistance against Japan, he already held a high position within 
the party. He successively held the posts of secretary of the Tianjin Municipal CPC 
Committee and director of the Organizational Department of the CPC Central Committee 
Northern Bureau. During the war of resistance against Japan, he held the posts of 
secretary of the CPC Shanxi-Chahar-Hebei Sub-bureau, vice president of the CPC Central 
Party School, and director of the CPC Organization Department. After the war, he 
successively held the posts of secretary of the CPC Central Committee Northeastern 
Bureau, political commissar of the democratic allied forces [min zhu lian jun 

3046 0031 5114 6511], and director of the CPC Organization Department. After 1949 he 
mainly held the posts of first secretary of the Beijing Municipal CPC Committee, 
mayor of this city, and member of the CPC Secretariat. Now he is member of the CPC 
Political Bureau and chairman of the NPC Standing Committee. His qualifications and 
record of service within the party can challenge even those of Deng Xiaoping. 


Before 1949, Wan Li did not occupy a high position within the party. During the war 
of resistance against Japan, he was a cadre at the county and prefectural CPC 
committee levels. The highest posts he held after the war were member and secretary 
general of the CPC Committee of the Hebei-Shandong-Henan Region, and director in 
charge of the financial, economic, and construction departments of the Nanjing City 
Military Control Commission. In comparison with Peng Zhen, he was but a "small cadre." 
However, after the founding of the PRC, Wan Li was quickly promoted. The highest 
posts he held beiore the "Cultural Revolution" were minister of urban construction 
of the central authorities [as published], secretary of the Beijing Municipal CPC 
Committee, and vice mayor of this city. After the "Cultural Revolution," he was 
further promoted from local to the central authorities. In recent vears he has been 
vice premier of the State Council, member of the Secretariat of the llth CPC Central 
Committee, and member of the Political Bureau of the 12th CPC Central Committee. 
Judging fromthese years, there is almost no gap between Peng Zhen and Wan Li in their 
political positions. Despite all this, judging from an overall point of view, Peng 
Zhen is superior to Wan Li in terms of seniority and record of service. 


Peng Zhen Is Inferior to Wan Li in Three Aspects 


However, since the "Cultural Revolution,” Wan Li has gained an advantage over Peng 
Zhen in some aspects. 
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In 1977, when he was first secretary of the Anhui Provincial CPC Committee, director of 
the Revolutionary Committee of this province, and first political commissar of the 
provincial Military District, he carried out reform in the countryside, during which 
some flexible policies were adopted. As a result, Anhui became one of the two pro- 
vinces with a brisk rural economy at that time (the other was Sichuan, in which Zhao 
Ziyang was the first secretary of the provincial CPC Committee). Afterthat, he was 
transferred to the central authorities and took up the posts of director of the State 
Agricultural Commission and director of the Central Greening Commission. During this 
period he made a contribution to the reform of agriculture and forestry in China, which 
was a quite outstanding one among the top leaders of the CPC. 


Second, Wan Li is 14 years younger than Peng Zhen. He is very energetic, healthy, 
and quick-witted. Moreover, Wan Li enjoys more popular support. This is very impor- 
tant. Up to this day, very few people have learned that Peng Zhen and Wan Li will 

run for membership of the Standing Committee of the Political Bureau, because it has 
been kept absolutel: secret. However, the great majority of cadres are in favor of 
Wan Li. The common people, who know very little about the inside story, either have a 
very good opinion of him or, at least, have no complaints for the following reasons: 


1. Wan Li is an open-minded reformist. 
2. He is modest and unprivileged. 


3. He has been doing very well in dealing with concrete matters over the past few 
years. 


As far as the third point is concemed, except for what was already mentioned above, 
the political achievements Wan Li has made also include his efforts in stopping, 
together with Hu Yaobang and Zhao Ziyang, the crazy attempts to "eliminate spiritual 
pollution,” started by Hu Qiaomu and Deng Liqun. This made Wan Li a man of high 
prestige among the intellectuals. 


On the contrary, quite a few people in Beijing have no good opinion of Peng Zhen. 

They hold that among the CPC leaders, Peng Zhen is comparatively "leftist" in political 
and ideological trend. What is common between Peng Zhen and Chen Yun is that they 
both want to hold time back to the 1950's. In the movement to eliminate spiritual 
pollution, Peng Zhen has been comparatively active and tended to go to extremes. 
Therefore, they are afraid that once Peng Zhen is a member of the Standing Committee 
of the Political Bureau, the continuation of the opening to the outside world policy 
will be affected. 


Influence on Policy Decisions of the CPC Central Committee 


From what has been mentioned above, we can see that Peng Zhen or Wan Li's addition 
to the Political Bureau Standing Committee will bring about entirely different 
consequences for the policy decision of the CPC. 


At present, among the six Standing Committee members Hu Yaobang, Deng Xiaoping, and 
Zhao Ziyang are firm reformists, but the other three are hesitant about reform. Of 
course, the reformists usually have the upper hand in making policy decisions. However, 
if Peng Zhen alone is elected as an additional member of the Standing Committee, the 
balance of power may tilt against reform. On the other hand, if Wan Li alone is 
elected, the scales will be tipped more in the reformists' favor. 


Inside or outside the CPC, one still cannot find signs of substituting the practice 
of what one says goes with that of letting everyone have his say. 
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The decision on personnel appointments has a great deal to do with the will of leaders. 
My friend told me that the person of authority in the Political Bureau has great trvst 
in Wan Li. "Thus, isn't it quite possible that Wan Li will be added to the Standing 
Committee of the Political Bureau?" I asked. My friend smiled. 


HSIN WAN PAO REACTS TO PROPOSED AGREEMENT 


HKO30644 Hong Kong HSIN WAN PAO in Chinese 2 Aug 84 p 1 
["New Talk" column: “Favorable Reaction to Detailed Agreement"™] 


[Text] As of today, Hong Kong is no longer a turbulent city where waves surge up easily. 
With peace of mind, we may wait for a Sino-British agreement on Hong Kong's future to be 
initialed in September and to be officially signed by the end of this year. 


This is a passive attitude. Viewing things from a more active angle, we can now continue 
to work out grand plans to promote our undertakings and contribute to the prosperity and 
stability of Hong Kong. This morning the Hang Seng Index of the Hong Kong stock market 
increased by about 70 points. This forcefully demonstrates the favorable reaction. 


A new breakthrough has been effected in the Sino-British talks. We know this from the 
views expressed by China and Britain when British Foreign Secretary Howe was visiting 
China. The specific progress of the talks was revealed in detail yesterday. 


The agreement will explicitly stipulate: In 1997 China will recover the entire Hong 
Kong region and exercise its sovereignty over the territory. It will accomplish this 
glorious historical task. Britain will also end its colonial rule of Hong Kong in a 
honcrable way. This agreement, reached through peaceful negotiation on the basis of 
the spirit of mutual understanding and mutual accommodation, will be a good example for 
the world. 


Before Howe visited China, some reports in London and Hong Kong had paid special atten- 
tion to two issues recently raised at the Sino-British talks: 1) Will the agreement be 
a detailed one? Which part of the agreement will contain the detailed provisions? Is 
the agreement legally binding for a long time? 2) Should the Sino-British joint liaison 
group be established? What is the power of the group. Where will it be set up? How 
long will the group exist? All these questions have been satisfactorily answered by 
Howe in his statement. 


Howe pointed out: The agreement to be reached soon will explicitly stipulate that the 
existing social and economic system and way of life in Hong Kong will remain unchanged 
for 50 years. Apart from that, he also listed essential provisions to be contsined in 
the agreement. They include the legal system; legal, economic, and trade policy; the 
status of the Hong Kong dollar; arrangements for civil servants; management of ports; 
residents’ freedom to travel in and out of the territory; the educational system; 
various kinds of rights and freedoms enjoyed by Hong Kong people today, and so forth. 
These provisions are all-embracing, and have roughly covered the main issues for Hong 
Kong residents. When Chinese leaders met people from all walks of life in Hong Kong 
going north to visit China, they revealed the contents of most of those provisions. 
Now these details will be explicitly included in the agreement. 


Reports in Hong Kong have expressed different views about whether these provisions will 
be included in the agreement or in its annexes. They mainly doubt the binding force of 
the annexes. Touching upon this issue, Howe said yesterday that the agreement and its 
annexes are equal and legally binding. They are the highest form of commitment. There- 
fore, the problem concerning where the provisions should be enshrined has also been 
solved. 
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The establishment of the most controversia) joint liaison group has fully demonstrated 
the spirit of mutual understanding ard mutual accomodation. 1) The group has three 
functions and its “three nots” principie has also been clearly mentioned. 2) The joir 
liaison group will come into being as soon as the agreement comes into force. It wili 
meet in Beijing, London, and Hong Kong. On 1 July 1988, the group will establish a prin- 
cipal base in Hong Kong. 3) The group will continue to meet until the year 2000. In 
other words, the group will cease to exist 2 and 1/2 years after China exercises its 
sovereignty over Hong Kong. Discussing the progress made at the Sino-British talks, 
Foreign Minister Wu Xueqian used the phrase "give and take." We can understand this 
spirit more through the establishment of the joint l‘sison group. 


After China and Britain reach their agreement, the work of enacting the basic law for the 
special administrative zone of Hong Kong should start. The Chinese leaders said that 

they hoped the work would be completed in the 1990's. Since China and Britain can possi- 
bly reach an agreement as scheduled, we suggest that the time for enacting the basic 

law and approving it by a legislative body be moved up, providiag that everything goes 
smoothly in the future. If the law can be promulgated on 1 July 1988 when the joint 
liaison group establishes a base in Hong Kong, this will play a greater promotional role 
in maintaining the stability and prosperity of Hong Kong. 


TALENT CRITERION FOR FUTURE ADMINISTRATORS 
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[By Renu Daryanani] 


[Text] Talent, not political beliefs, will be the criterion for future administrators 
of Hong Kong, Peking officials were yesterday quoted as saying. 


A four-man delegation from the Chinese Civil Servants’ Association, happy with assurances 
on their pay and conditions of service, returned from a visit to Peking with the news 
that the "3-3" system proposed for Hong Kong at one time was now considered outdated. 
This system envisages the composition of the future parliament of Hong Kong as represent- 
ing three categories of residents -- pro-Peking, pro-British and neutral. 


But the association's president, Mr Kwok Yuen-hon, quoted the director of the Hong 

Kong and Macau Affairs Office, Mr Ji Pengfei as saying there had been some misunderstan!- 
ing about this and that "it will be the individual talent of those who participate in 
administering Hong Kong that will prevail.” "Political tendencies willnot be taken into 
account,” he said. The 3-3 system is believed to have first come up in a Peking conversa- 
tion in January between Mr Ji himself and a Chinese University lecturer, Professor Mun 
Kin-chok. 


Mr Kwok's delegation, which was the first civil service union to visit Peking officially 
for talks, met Mr Ji for talks for 1 1/2 hours on Saturday. Mr Kowk described the 
talks as “very sincere and friendly" yesterday. He said Mr Ji clarified the definition 
of the “Hong Kong people" who would rule the territory after 1997. "There have been some 
reports that patriotism will be a criterion and that these people should support China's 
recovery of Hong Kong. "But Mr Ji said that Hong Kong people means people who have 
stayed here for a long time. These will have the right to vote and be elected regardless 
of race. Patriotism would not be a criterion," Mr Kwok said. He added Mr Ji did not define 


"a long time." 


On matters affecting civil servants, Mr Kwok said they had been reassured that their 
pay and condicions of service would remain unchanged after 1997. They had returned 
feeling “secure” and "pretty satisfied" with the results of their trip, he said. 
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“A number of problems have been cleared. Generally speaking, there is nothing I 
am not happy about,” Mr Kwok said at a press conference. 


Reports that Chinese leader Mr Deng Xiaoping said that Hong Kong civil servants 

are overpaid were firmly denied by the Hong Kong and Macau Affairs Office, he said. 
These reports, which first circulated last week, did not name the group to which Mr 
Deng allegedly made this remark. “Except for the Governor, commissioner of police, 
branch secretaries and posts higher than this, all present civil service posts will 
remain untouched. Those (in the above posts) who cannot remain will be appointed as 
advisers. The question is if an expatriate is a permanent Hong Kong citizen, can he 
occupy these posts? According to what Mr Ji said, there seems to be no provision to 
exclude any such foreigner from occupying these posts. We will seek further 
clarification about this through THE NEW CHINA NEWS AGENCY," Mr Kwok said. Mr Ji also 
said the Chinese Government would consider protecting members of Hong Kong's 
disciplinary forces who feared being purged, or other reprisals after 1997, by laying 
down policy tw this effect in the basic laws, he reported. 


Although the civil servants brought up the recently published Green Paper on more 
democracy, Chinese officials were reluctant to comment on it, probably as they did 
not want to seem to be interfering in local administration, Mr Kwok said. 

Other major issues on which Mr Ji informed the group, according to Mr Kwok, were: 

-—- Hong Kong will have a high level of autonomy after 1997 and China will not send 
officials to Hong Kong or interfere with it. Only its diplomatic affairs and defence 
will be taken over by China. 

-- The contents of the Sino-British agreement will be contained in the basic laws and 
Hong Kong people will have a chance to study the latter before they are adopted. 

-- After 1997, there will be free movement of people and capital to and from Hong Kong, 
even toTaiwan. The travel documents of local people will be issued by the new 
Special Administrative Zone government and their recognition internationally still 
depends on continued negotiations with Britain, Mr Ji said. 

-- Hong Kong people will not be subject to conscription. 

-- The locally-obtained qualifications of professionals would continue to be 
recognised in future. English would continue to be used. 

-- Hong Kong will have an independent financial system and China will not take over 
the use of any money raised locally. 

-- After 1997, civil servants will not be transferred to the mainland unless they 
want to be. 

-- The payment of pensions, a condition of service, will also remain unchanged. 


Besides Mr Kwok, the delegation to Peking comprised the association's vice-president, 
Mr Peter Wong, its secretary, Mr Kevin Cheng, and deputy secretary, Mr Lau Kai-pul. 
The association had originally planned to lobby UK Government officials and members 
of Parliament at the end of this month. "We have, however, heard recently that about 
40 MP's are due to visit Hong Kong in the next few months and that a public 
assessment office will be set up here to collect views on the draft agreement. So 
opportunities to inform the UK of our views are quite adequate. We will thus think 
again on whether there is still a need for a trip to Britain,” he said. The 
British Foreign Secretary, Sir Geoffrey Howe, had also reassured civil servants at his 
press conference on Wednesday that there would be continued employment in the public 
service and the safeguarding of pension rights after 1997. 
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